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TITLE 6—AGRICULTURAL CREDIT 

Chapter IV—Production and Market¬ 
ing Administration and Commodity 

Credit Corporation, Department of 

Agriculture 

Subchopter C—loans, Purchase*, and Other 
Operations 

[1953 C. C. C. Grain Price Support Bulletin 
1, Supp. 1. Amdt. 2, Rice] 

Part 601— Grains and Related 
Commodities 

Subpart—1953-Crop Rice Loan and 
Purchase Agreement Program 

AVAILABILITY OF PRICE SUPPORT; ELIGIBLE 
RICE; TENNESSEE 

Regulations issued by the Commodity 
Credit Corporation and the Production 
and Marketing Administration publish¬ 
ed in 18 F. R. 3981 and 4874. and con¬ 
taining the requirements for the 1953- 
Crop Rice Price Support Program are 
hereby amended as follows: 

1. Section 601.177 Availability of 
price support paragraph (b) Area is 
amended by adding Tennessee to the 
States in which loans and purchase 
agreements will be available so that the 
amended paragraph reads as follows: 

§ 601.177 Availability of price sup¬ 
port. ♦ * • 

(b) Area. Farm-storage and ware¬ 
house-storage loans and purchase agree¬ 
ments will be available on eligible rice 
produced in the States of Arizona, Ar¬ 
kansas, California, Florida, Louisiana, 
Mississippi, Missouri, South Carolina, 
Tennessee, and Texas. 

2. Section 601.178 Eligible rice para¬ 
graph (a) is amended by adding Ten¬ 
nessee to the States in which rice must 
be produced in 1953 if it is to meet the 
eligibility requirements, so that the 
amended paragraph reads as follows: 

§ 601.178 Eligible rice. • • • 

(a) The rice must have been produced 
in 1953 in the States of Arizona, Ar¬ 
kansas, California, Florida, Louisiana, 
Mississippi. Missouri, South Carolina, 
Tennessee, or Texas. 

(Sec. 4, 62 Stat. 1070, as amended: 15 U. S. C. 
Sup. 714b. Interprets or applies sec. 5, 62 


Stat. 1072, secs. 101, 401, 63 Stat. 1051, 1054; 
15 U. S. C. Sup. 714c, 7 U. S. C. Sup. 1441, 
1421) 

Issued this 13th day of November 1953. 

[seal] Howard H. Gordon, 
President , 

Commodity Credit Corporation. 

[F. R. Doc. 53-9713; Filed, Nov. 17, 1953; 
8:51 a. m.J 


[1953 C. C. C. Grain Price Support Bulletin 1, 
Supp. 1, Amdt. 3, Soybeans] 

Part 601— Grains and Related 
Commodities 

Subpart —1953 -Crop Soybean Loan and 
Purchase Agreement Program 

basic county support rates for south 

DAKOTA 

The regulations issued by the Com¬ 
modity Credit Corporation and the Pro¬ 
duction and Marketing Administration 
published in 18 F. R. 4367, 5029 and 5702, 
and containing the specific regulations 
for the 1953-Crop Soybean Price Sup¬ 
port Program are hereby amended as 
follows: 

Section 601.283 (a) (1) is amended by 
adding to the list of basic county support 
rates for South Dakota, the following 
counties and rates: 


Armstrong_ 

$2.49 

Hyde_ 

$2.49 

Aurora_ 

2. 50 

Jackson_ 

2.49 

Beadle__ 

2.50 

Jerauld _ 

2. 50 

Bennett__ 

2.49 

Jones_ 

2.49 

Brown_ 

2.49 

Lawrence_ 

2. 49 

Brule_- 

2. 50 

Lyman_— 

2. 49 

Buffalo_ 

2.49 

McPherson_ 

2.49 

Butte_ 

2.49 

Meade _ 

2.49 

Campbell_ 

2. 49 

Mellette_ 

2.49 

Charles Mix - 

2.51 

Pennington __ 

2.49 

Corson_ 

2. 49 

Perkins _ 

2.49 

Custer_ 

2. 49 

Potter_ 

2.49 

Davison__ 

2.51 

Sanborn_ 

2.50 

Dewey _ 

2.49 

Shannon _ 

2.49 

Douglas- 

2.51 

Spink ... 

2. 49 

Edmunds_ 

2.49 

Stanley_ 

2.49 

Fall River_ 

2.49 

Sully. 

2.49 

Faulk 

2. 49 

Todd.. 

2. 49 

Gregory_ 

2.49 

Tripp- 

2.49 

Haakon _ 

2. 49 

Walworth__ 

2.49 

Hand_ 

2. 49 

Washabaugh - 

2.49 

Harding_ 

2. 49 

Washington_ 

2. 49 

Hughes -- 

2.49 

Ziebach_ 

2.49 


(Continued on p. 7289) 
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(Sec. 4, 62 Stat. 1070, as amended; 15 U. S. C. 
Sup. 714b. Interpret or apply sec. 5. 62 
Stat. 1072; secs. 301, 401, 63 Stat. 1053; 
15 U. S. C. Sup. 714c, 7 U. S. C. Sup. 1447. 
1421) 

Issued this 13th day of November 1953. 

[seal] Howard H. Gordon, 

President , 

Commodity Credit Corporation. 

IF. R. Doc. 63-9714; Filed, Nov. 17. 1953; 
8:51 a. m.J 


11953 CCC Tung Nut Bulletin, 721 Tung 
Nuts-53-1 J 

Part 643— Oilseeds 

SUBPART—1953 CROP TUNG NUT PRICE 
SUPPORT PROGRAM 

This bulletin states the requirements 
with respect to the 1953 Crop Tung Nut 
Price Support Program under which the 
Secretary of Agriculture makes price 
support available through the Commod¬ 
ity Credit Corporation and the Produc¬ 
tion and Marketing Administration 
(hereinafter referred to as “CCC” and 
“PMA”, respectively). 

Sec. 

643.935 Administration. 

643.936 Availability. 

643.937 Eligible producer. 

643.938 Eligible tung nuts and tung oil. 

643.939 Disbursement of loans. 

643.940 Approved lending agencies. 

643.941 Approved storage facilities. 

643.942 Maturity date of loans and period 

of notification to sell under pur¬ 
chase agreement. 

643.943 Applicable forms. 

643.944 Personal liability of the producer. 

643.945 Determination of quantity. 

643.946 Determination of quality under pur¬ 

chase agreement. 

643.947 Liens. 

643.948 Service charges. 

643.949 Insurance. 

643.950 Set-offs. 

643.951 Interest rate. 

643.952 Transfer of producer's right of 

equity. 

643.953 Release of tung oil under loan. 

643.954 Liquidation of the loan and deliv¬ 

ery under purchase agreement. 

643.955 Purchase of notes. 

643.956 Storage and handling charges. 

643.957 Support prices. 

643.958 PMA Commodity Office. 

Authority: §5 643.935 to 643.958 Issued 
under sec. 4, 62 Stat. 1070. as amended; 15 
U. 8. C. Sup.. 714b. Interpret or apply sec. 
5. 62 Stat. 1072, secs. 201. 401, 63 Stat. 1051, 
1064; 16 U. S. C. Sup., 714c, 7 U. S. C. Sup.. 
1446, 1421. 

§ 643.935 Administration, (a) The 
program will be administered by PMA, 
under the general direction and super¬ 
vision of the President, CCC. In the 
field, the program will be carried out 
through State and County PMA Com¬ 
mittees (hereinafter called State and 
County Committees) and the New Or¬ 
leans PMA Commodity Office. 

(b) It will be the responsibility of the 
State Committee in each State to carry 
out the provisions of the 1953 tung nut 
price support program in such a manner 
that price support will be available to all 
eligible producers of tung nuts. 

(c) Forms will be distributed through 
the offices of State and County Commit¬ 
tees. All documents in connection with 


warehouse storage loans on tung oil and 
purchase agreements on tung nuts and 
tung oil will be approved by the County 
Committee which will retain copies of all 
such documents. The County Commit¬ 
tee may authorize the county office man¬ 
ager to prepare and approve purchase 
agreement and loan documents on behalf 
of the Committee. 

(d) State and County Committees and 
the New Orleans PMA Commodity Of¬ 
fice do not have authority to modify or 
waive any of the provisions of this sub¬ 
part or any amendments or supplements 
to this subpart. 

§ 643.936 Availability—< a) Methods 
of price support. Price support will be 
available to eligible producers of tung 
nuts by means of purchase agreements 
for eligible tung nuts and tung oil and 
nonrecourse loans on eligible tung oil 
stored in approved storage facilities. 

(b) Area. The program will be avail¬ 
able in the States of Alabama, Georgia, 
Florida, Louisiana, Mississippi, and 
Texas. 

(c) When to apply. Purchase agree¬ 
ments covering tung nuts will be avail¬ 
able from the beginning of the marketing 
year, November 1, 1953, through Janu¬ 
ary 31,1954. Loans and purchase agree¬ 
ments covering tung oil will be available 
from November 1, 1953, through June 
30, 1954. 

(d) Where to apply. Application for 
price support should be made through 
the office of the County Committee which 
keeps the farm program records for the 
farm. 

§ 643.937 Eligible producer —(a) An 
eligible producer shall be an individual, 
partnership, corporation, or other legal 
entity producing tung nuts of the 1953 
crop as landowner, landlord, tenant, or 
share-cropper. The beneficial interest 
in the tung nuts and the resultant tung 
oil must be in the producer tendering 
tung nuts or tung oil for purchase under 
a purchase agreement or tung oil as se¬ 
curity for loan and must have always 
been in such producer or in such pro¬ 
ducer and a former producer whom such 
producer succeeded either as landowner, 
landlord, tenant, or share-cropper be¬ 
fore the tung nuts were harvested. Any 
eligible producer or group of eligible pro¬ 
ducers may designate in writing on the 
form or forms prescribed by CCC. an 
agent to act on the producer’s behalf or 
on the joint behalf of a group of pro¬ 
ducers in obtaining price support under 
this program. 

(b) Any cooperative association 
(hereinafter called cooperative) which 
normally handles or crushes the tung 
nuts of its producer-members shall be 
considered an eligible producer with re¬ 
spect to tung oil processed by it from 
1953 crop tung nuts delivered to it by 
eligible producer-members: Provided , 
That; 

(1) The beneficial interest in such 
nuts processed and in the resultant tung 
oil is and always has been in such pro¬ 
ducer-members or in such producer- 
members and former producers whom 
such producer-members succeeded either 
as landowner, landlord, tenant, or share¬ 
cropper, before such tung nuts were har¬ 
vested; 


(2) The major part of the tung oil 
marketed by the cooperative is produced 
from tung nuts delivered by members 
who are eligible producers; 

(3) The members share proportion¬ 
ately in the proceeds from marketings 
according to the quantity and quality of 
tung nuts each delivers to the coop¬ 
erative; 

(4) The cooperative has the legal right 
to pledge the tung oil as security for a 
loan as well as the authority to sell such 
tung oil under purchase agreement; 

(5) The cooperative shall maintain a 
record of the total quantity of tung oil 
processed by it from tung nuts obtained 
from all sources and a separate record of 
the quantity of eligible tung oil processed 
from 1953 crop tung nuts delivered to 
the cooperative by eligible producer- 
members; and the cooperative shall 
make its books available to CCC for in¬ 
spection at all reasonable times through 
June 1956. 

§ 643.938 Eligible tung nuts and tung 
oil —(a) Tung nuts. Tung nuts must be 
from the 1953 crop, and must be ma¬ 
tured, air dried with hard hulls, dark in 
color, and suitable for milling. 

(b) Tung oil. Tung oil must have 
been extracted from the 1953 tung nut 
crop and must meet Federal Specifica¬ 
tions No. TT-O-395 dated February 3, 
1948, except those specifications pertain¬ 
ing to packaging. The eligibility of tung 
oil delivered under this program must be 
evidenced by a certification signed by 
the producer or an agent designated as 
provided in § 643.943 (f) or in the case 
of a cooperative by an authorized officer 
thereof in the form prescribed in 
§ 643.943 (d) or (e) whichever form is 
appropriate. 

§ 643.939 Disbursement of loans. 
Disbursement of loans on tung oil will 
be made to producers by approved lend¬ 
ing agencies operating under an agree¬ 
ment with CCC, or by PMA County 
Offices by means of sight drafts drawn 
on CCC. Disbursements shall not be 
made later than 15 days after the final 
date of the availability of loans, unless 
a longer period is approved by the Presi¬ 
dent. CCC. The producer shall not 
present the loan documents for disburse¬ 
ment unless the tung oil represented by 
the loan documents is in existence and 
in good condition. If the tung oil is not 
in existence and in good condition at 
the time of disbursement, the loan pro¬ 
ceeds shall be refused or promptly re¬ 
funded by the producer. In the event 
the amount disbursed exceeds the 
amount authorized, the producer shall 
be personally liable for repayment of the 
amount of such excess. 

§ 643.940 Approved lending agencies. 
An approved lending agency shall be 
any bank, cooperative, corporation, part¬ 
nership, individual, or other legal entity 
with which CCC has entered into a Lend¬ 
ing Agency Agreement on CCC Form 
292, or other form prescribed by CCC. 

§ 643.941 Approved storage facilities . 
Approved facilities shall consist of stor¬ 
age facilities made available by tung oil 
mills and others having adequate facili¬ 
ties for handling and storing tung oil for 
which a tung oil storage agreement on 
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CCC Form 77 (Revised October 1, 1953) 
for the 1953 crop has been entered into 
with CCC through the New Orleans PMA 
Commodity Office. The names of owners 
or operators of approved facilities may 
be obtained from the New Orleans PMA 
Commodity Office and State and County 
Offices. 

§ 643.942 Maturity date of loans and 
period of notification to sell under pur¬ 
chase agreement, (a) Loans on tung oil 
mature on October 31, 1954, or on such 
earlier date as may be prescribed by CCC. 

(b) Producers who elect to sell tung 
nuts under a purchase agreement must 
notify the County Committee of their 
intentions within the 30-day period end¬ 
ing March 31. 1954 or ending on such 
earlier date as may be prescribed by 
CCC. Producers who elect to sell tung 
oil under a purchase agreement must 
notify the County Committee of their in¬ 
tentions within the 30-day period end¬ 
ing October 31. 1954, or ending on such 
earlier date as may be prescribed by 
CCC. 

5 643.943 Applicable forms . The ap¬ 
proved forms consist of the purchase 
agreement forms, loan forms, and such 
other forms and documents as may be 
required, which together with the pro¬ 
visions of this subpart, and any supple¬ 
ments and amendments to this subpart, 
govern the rights and responsibilities of 
the producer. Note and loan agreements 
must have State documentary and rev¬ 
enue stamps affixed thereto when re¬ 
quired by law. Purchase agreement or 
loan documents executed by an admin¬ 
istrator, executor, or trustee, will be ac¬ 
ceptable only where legally valid. 

(a) Purchase agreement documents . 
The purchase agreement forms shall 
consist of the Purchase Agreement 
(Commodity Purchase Form 1), Deliv¬ 
ery Instructions (Commodity Purchase 
Form 3), Purchase Agreement Settle¬ 
ment (Commodity Purchase Form 4), 
Lien Waiver for Purchases (Commodity 
Purchase Form 5) and other applicable 
forms prescribed in paragraph (c) of 
this section. 

(b) Loan documents. Loan forms 
shall consist of the Producer's Note and 
Loan Agreement (Commodity Form B) 
and other applicable forms prescribed in 
paragraph (c) of this section. 

(c) Other forms. Warehouse receipts, 
chemical analysis certificates issued by 
approved chemists, certification of eli¬ 
gibility of tung oil, producer's designa¬ 
tion of agent, and such other forms as 
may be prescribed by CCC. 

(d) Producer's certification of eligi¬ 
bility of tung oil. Before a loan is made 
on tung oil to a producer, other than a 
cooperative, or before delivery of tung 
oil from such producer under a purchase 
agreement can be accepted by the 
County Committee, the producer, or his 
agent designated as provided in para¬ 
graph (f) of this section, must sign a 
statement in substantially the following 
f orm: 

I hereby certify as follows: 

(1) That the .... pounds of tung oU 
located in __.... 

(Name of storage facility) 

at___ 

(Address) 


which I am pledging to CCC as collateral for 
loan (or am tendering for delivery to CCO 
under purchase agreement) was delivered 
to me as oil processed for my account by 
____out 


(Name of plant) 

of_pounds of 1953 crop tung nuts pro¬ 

duced by me which I delivered to such plant 
for toll processing; 

(2) That the beneficial interest in such 
tung nuts and in the resultant tung oil 
described above is and always has been in 
me or in me and a former producer whom I 
succeeded either as landowner, landlord, ten¬ 
ant or sharecropper, before such tung nuts 
were harvested. 

(Signature)___ 

(Producer) 

By. 


(Agent) 


(Date) 


(e) Cooperative’s certification of eli¬ 
gibility of tung oil. Before a loan is 
made to a cooperative or delivery of tung 
oil from such cooperative under a pur¬ 
chase agreement can be accepted by the 
County Committee, the manager or the 
official empowered to sign contracts for 
or on behalf of the cooperative must 
sign a statement in substantially the 
following form: 

I hereby certify as follows: 

(1) That the-pounds of tung oil lo¬ 
cated in __.at..which 

(Warehouse) (Address) 
is being pledged to CCC as collateral for a 
loan (or is being tendered for delivery to 
CCC under purchase agreement) was proc¬ 
essed at the cooperative’s mill from_ 

pounds of 1953 crop tung nuts delivered to 
the cooperative by eligible producer mem¬ 
bers; 

(2) That the beneficial interest in such 
tung nuts and in the resultant tung oil de¬ 
scribed above is and always has been in such 
producer-members or in such producer- 
members and former producers whom such 
producer-members succeeded, either as land- 
owner, landlord, tenant, or share-cropper, 
before such tung nuts were harvested. 


(Name of cooperative) 

By. 

Title_ 


(Date) 

(f) Designation of agent by a produc¬ 
er or groxip of producers. A single eli¬ 
gible producer may designate an agent 
to act on behalf of the producer in ob¬ 
taining price support or two or more 
eligible producers may designate an 
agent to act in their joint behalf in 
obtaining price support. In such event 
the producer or group of producers shall 
execute CCC Tung Nut Form 1 (1953) 
for purchase agreements or CCC Tung 
Nut Form 1-A (1953) for loans. A copy 
of each designation of agent signed by 
the producer or producers and indicat¬ 
ing the maximum quantity of eligible 
tung nuts which the producer, or each 
producer in the case of a group, will pro¬ 
duce on the producer’s own farm, and 
on which price support is desired, must 
be delivered to the County Committee 
before any purchase agreement or loan 
documents on behalf of a single pro¬ 
ducer or group of producers are ap¬ 
proved by the County Committee. A 
separate certification of eligibility must 
be executed for or on behalf of each 
producer. 


(g) Warehouse receipts. Warehouse 
receipts representing tung oil in ap¬ 
proved warehouse-storage to be placed 
under loan or to be delivered under a 
purchase agreement, must meet the fol¬ 
lowing requirements: 

(1) Must be issued in the name of the 
producer, describe the quantity and 
quality of tung oil delivered to the ware¬ 
houseman, be signed by the warehouse¬ 
man and be properly endorsed in blank 
by the producer so as to vest title in 
the holder. 

(2) Must guarantee that when deliv¬ 
ered out by the warehouse, the oil will 
meet Federal Specifications No. TT-O- 
395 dated February 3, 1948, except those 
specifications pertaining to packaging. 

(3) Must contain a statement show¬ 
ing the insurance coverage carried by the 
warehouseman on the oil. If such insur¬ 
ance was not effective as of the date of 
deposit of the tung oil in the warehouse, 
the warehouseman must certify as to the 
effective date of the insurance and that 
the oil is in the warehouse and un¬ 
damaged. 

(4) Must show the date of issue. 

(5) Must carry an endorsement in 
substantially the following form: 

Warehouse charges through October 31, 
1954, on the tung oil represented by this 
warehouse receipt have been paid or other¬ 
wise provided for and the warehouseman has 
no lien upon such tung oil for such charges. 

(6) Must contain such other terms 
and conditions as CCC may require in 
its tung oil storage agreement with ap¬ 
proved warehouseman. 

§ 643.944 Personal liability of the 
producer. Any fraudulent representa¬ 
tion made by any producer or agent of 
the producer in executing any of the 
purchase agreement or loan documents 
or in obtaining the purchase agreement 
or loan proceeds, or the conversion or 
unlawful disposition of any portion of 
the commodity by the producer, will 
render the producer or agent subject to 
criminal prosecution under Federal Law 
and liable for any damages suffered by 
CCC as a result of purchase of the com¬ 
modity, for the amount of the loan (in¬ 
cluding interest), and for any resulting 
expense incurred by any holder of the 
note. 

§ 643.945 Determination of quanti¬ 
ty —<a) Tung nuts. The quantity of 
tung nuts delivered under purchase 
agreement shall be determined on the 
basis of net weight at point of delivery 
to CCC with foreign material and bag¬ 
ging excluded. 

(b) Tung oil. Where the tung oil 
pledged to secure a loan or tendered un¬ 
der a purchase agreement is represented 
by warehouse receipts issued by approved 
warehouses, the determination of quan¬ 
tity shall be based on the net weight 
specified on such warehouse receipts. 
Where tung oil tendered under a pur¬ 
chase agreement is not stored in an ap¬ 
proved warehouse, the quantity of such 
tung oil shall be determined on the basis 
of approved scale weight at destination. 

§ 643.946 Determination of quality — 
(a) The determination of the oil content 
of the tung nuts and the quality of tung 
oil not stored in approved warehouses 
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which is delivered under purchase agree¬ 
ment shall be made on the basis of sam¬ 
ples taken by inspectors authorized or 
licensed by the Secretary of Agriculture. 
The samples shall be analyzed by chem¬ 
ists approved by the Department of Agri¬ 
culture (hereinafter referred to as “ap¬ 
proved chemists”). The oil content of 
the tung nuts shall be determined on the 
basis of a sample drawn as of the time of 
delivery of the tung nuts to CCC. The 
time of determining the quality of the 
tung oil and evidence of such quality 
shall be as provided in § 643.954 (b) (5). 
The cost of sampling and analysis shall 
be borne by the producer. 

(b) In the case of tung oil stored in 
approved warehouses where appropriate 
warehouse receipts are delivered to CCC 
in connection with a purchase agreement 
or a loan on such tung oil, the quality of 
such tung oil shall be the quality shown 
on the warehouse receipts. 

§ 643.947 Liens. If there are any liens 
or encumbrances on the tung nuts or 
tung oil, waivers acceptable to the Coun¬ 
ty Committee must be obtained. 

§ 643.948 Service charges. Producers 
shall pay to the County Committee serv¬ 
ice charges on the quantity placed under 
loan or specified in the purchase agree¬ 
ment, computed at the following rates: 



Ratos 

Mtnlmnra 

charges 

Tung oil. 

Tung nula... 

(•cents per hundredweight.. 
18 cents per ton. 

$1.50 

1.50 



No service charges will be refunded. 

§ 643.949 Insurance. Tung oil ten¬ 
dered for loan or under purchase agree¬ 
ment which is stored in an approved 
warehouse on a commingled basis must 
be insured by the warehouseman for not 
less than the full market value against 
loss or damage by fire, lightning, inher¬ 
ent explosion, windstorm, hurricane, tor¬ 
nado, and such other harzards as are 
normally insured against by the ware¬ 
houseman or required by statute. 

§ 643.950 Set-offs, (a) If the pro¬ 
ducer is indebted to CCC on any accrued 
obligation, or if any installments on any 
loan made available by CCC on farm 
storage facilities or mobile drying equip¬ 
ment are past due or are payable or pre¬ 
payable under the provisions of the note 
evidencing such loan out of the proceeds 
of the price support loan or purchase, 
such producer must designate CCC or 
the lending agency holding such note as 
the payee of the proceeds of the pur¬ 
chase or loan to the extent of such in¬ 
debtedness or installments, but not to 
exceed that portion of the proceeds re¬ 
maining after deduction of service 
charges and amounts due prior lienhold¬ 
ers. In the case of a cooperative, the 
cooperative must designate CCC, or the 
lending agency holding the note evi¬ 
dencing a loan on farm storage facilities 
or mobile drying equipment, as the payee 
of the proceeds of the purchase or loan 
to the extent of any such indebtedness or 
installments due by any individual pro¬ 
ducer who delivered to the cooperative 
the tung nuts from which was processed 


the oil constituting the basis for the loan 
or the purchase agreement. For pur¬ 
poses of this provision the cooperative 
must deliver to the county committee a 
list of the individual producers who de¬ 
livered the tung nuts to the cooperative 
together with the quantity of oil proc¬ 
essed for each producer. The county 
committee will furnish the cooperative 
with the names of such producers which 
appear on the county debt register and 
the amounts of their indebtedness. 

(b) If the producer is indebted to any 
other agency of the United States, and 
such indebtedness is listed on the county 
debt register, he must designate such 
agency as the payee of the proceeds as 
provided in paragraph (a) of this sec¬ 
tion. Indebtedness owing to CCC or 
to a lending agency as provided above 
shall be given first consideration after 
payment of service charges and claims 
of prior lienholders. 

(c) Compliance with the provisions 
of this section shall not constitute a 
waiver of any right of the producer to 
contest the justness of the indebtedness 
involved either by administrative appeal 
or legal action. 

§ 643.951 Interest rate. Loans shall 
bear interest at the rate of 4 percent per 
annum from the date of disbursement to 
the date of repayment. 

§ 643.952 Transfer of producer's right 
or equity —(a) Loans. The right of a 
producer to transfer either his right to 
redeem the tung oil under loan or his 
remaining interest may be restricted 
by CCC. 

(b) Purchase agreements. The pro¬ 
ducer may not assign his interest in the 
purchase agreement. 

§ 643.953 Release of tung oil under 
loan. A producer may at any time ob¬ 
tain release of the tung oil under loan 
by paying to the holder of the note and 
loan agreement, the principal amount 
thereof, plus charges and accrued inter¬ 
est. All charges in connection with the 
collection of the note shall be paid by 
the producer. Partial release prior to 
maturity may be arranged with the 
County Committee by paying to the 
holder of the note the amount of the 
loan, plus charges and accrued interest, 
represented by the quantity of the com¬ 
modity to be released. However, the 
quantity to be released must be equal 
to the quantity covered by one or more 
warehouse receipts. 

§ 643.954 Liquidation of the loans 
and delivery under purchase agree - 
ment —(a) Liquidation of the loan. If 
the producer does not repay his loan by 
maturity, CCC shall have the right to sell 
or pool the tung oil to satisfy the loan in 
accordance with the provisions of the 
note and loan agreement and this sec¬ 
tion. If tung oil is pooled, the producer 
has no right of redemption after the date 
the pool is established, but shall share 
ratably in any overplus remaining upon 
liquidation of the pool. CCC shall have 
the right to treat pooled tung oil as a 
reserve supply to be marketed under 
such sales policies as CCC determines 
will promote orderly marketing, pro¬ 
tect the interests of producers and con¬ 
sumers, and not unduly impair the 


market for the current crop of the com¬ 
modity, even though part or all of such 
pooled tung oil is disposed of under such 
policies at prices less than the current 
domestic price for such commodity. Any 
payment due the producer as a result of 
the sale of the commodity, or out of the 
proceeds of insurance on the commod¬ 
ity, or any ratable share resulting from 
the liquidation of a pool, will be made by 
the New Orleans PM A Commodity Office 
and shall be payable only to the producer 
without right of assignment by him. 

(b) Delivery and payment under pur¬ 
chase agreement. (1)A producer who 
signs a purchase agreement (Commod¬ 
ity Purchase Form 1) will not be obli¬ 
gated to sell any quantity of tung nuts 
or tung oil to CCC but shall have the 
option of delivering to CCC at the sup¬ 
port price any quantity of tung nuts or 
oil within the maximum of tung nuts or 
tung oil specified in the purchase agree¬ 
ment executed by him. 

(2) A producer who has signed a pur¬ 
chase agreement in terms of tung nuts 
may, at his option, deliver in lieu of 
tung nuts an equivalent quantity of eli¬ 
gible tung oil: Provided , That such tung 
oil shall be delivered in accordance with 
subparagraph (4) or (5) of this para¬ 
graph, whichever is applicable. 

(3) Eligible tung nuts will be pur¬ 
chased on the basis of the weight and oil 
content as shown by a chemical analysis. 
CCC will not accept delivery until a de¬ 
termination of eligibility has been made 
and a sample for chemical analysis has 
been drawn. The producer shall deliver 
tung nuts to CCC in accordance with in¬ 
structions issued by the County Commit¬ 
tee on or after March 31, 1954. If the 
producer is required by such instructions 
to make delivery to a point more dis¬ 
tant from the farm than his usual mill¬ 
ing point, CCC will pay the difference, 
if any, between the cost of transportation 
from the farm to the designated delivery 
point and the cost of transportation from 
the farm to the usual milling point but 
not in excess of an amount which the 
County Committee determines is a rea¬ 
sonable difference in cost for such serv¬ 
ices. The producer must complete 
delivery of tung nuts within a 15-day 
period immediately following the date 
the County Committee issues delivery in¬ 
structions unless the County Committee 
determines that more time is needed for 
delivery. 

(4) In the case of tung oil stored in 
approved storage facilities, the producer 
must, not later than the day following 
the final date of the 30-day notification 
period prescribed in § 643.942 (b), or 
during such period of time thereafter as 
may be specified by CCC, submit to the 
County Committee warehouse receipts 
issued in the form prescribed in 
§ 643.943 (g). The total quantity of oil 
represented by such warehouse receipts 
shall not exceed the quantity shown on 
Commodity Purchase Form 1. CCC will 
not accept delivery of less than the total 
quantity of tung oil covered by a ware¬ 
house receipt. The producer’s certifica¬ 
tion of the eligibility of tung oil. as pro¬ 
vided in § 643.943 <d) or <e), whichever 
is applicable, must accompany the ware¬ 
house receipt. Notwithstanding the 
above provisions, in case the producer 
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and the warehouseman are the same 
person, delivery may be made in accord¬ 
ance with subparagraph (5) of this 
paragraph. 

(5) In the case of tung oil stored in 
storage facilities which have not been 
approved, delivery will be accepted only 
f. o. b. tank cars. The County Commit¬ 
tee will on or after the final date of the 
30-day notification period prescribed in 
§ 643.942 <b). issue delivery instructions 
to the producer. Before issuance of such 
delivery instructions, the producer must 
submit a chemical analysis certificate 
(issued by an approved chemist) cover¬ 
ing each tank car offered showing that 
the oil meets Federal Specifications; or 
if it is found by the County Committee 
that a submission of these analyses cer¬ 
tificates on tank car lots would cause 
undue delay in shipment, the producer 
may (i) submit evidence that a sample 
of each car lot of oil has been properly 
drawn and submitted to an approved 
chemist for analysis: Provided , That the 
producer waives his right of appeal of 
the findings of the approved chemist and 
he agrees that demurrage incurred as a 
result of delay in receiving the chemical 
analysis prior to final acceptance, shall 
be for the producer’s account: And pro - 
vided further , That if the tung oil does 
not meet Federal Specifications the car 
shall be rejected with all freight, demur¬ 
rage, and handling charges reverting to 
the account of the producer; or (ii) the 
producer may submit chemical analysis 
certificates (issued by an approved 
chemist) showing that the tung oil of¬ 
fered meets Federal Specifications and is 
stored in sealed identity preserved tanks, 
provided that the producer agrees to 
have such tung oil check loaded into 
tank cars for delivery to CCC and to bear 
all handling and other costs prior to ac¬ 
ceptance by CCC f. o. b. tank cars. The 
producer must submit a certification of 
the eligibility of tung oil. as provided in 
§ 643.943 (d) or (e), whichever is ap¬ 
plicable, and complete delivery within a 
15-day period immediately following the 
date the County Committee issues deliv¬ 
ery instructions unless the County Com¬ 
mittee determines that more time is 
needed for delivery. Notwithstanding 
the above provisions of this section, de¬ 
livery of less than tank car lots may be 
accepted by CCC f. o. b. tank truck or 
other conveyance in those cases where 
the New Orleans PMA Commodity Office 
determines that such action is in the 
interests of CCC. 

<6> The tung nuts or tung oil will be 
purchased by CCC at the applicable sup¬ 
port rate and payment will be made by 
sight drafts drawn on CCC by the PMA 
County Office. 

§ 643.955 Purchase of notes. The 
County Committees acting on behalf of 
CCC will purchase from approved lend¬ 
ing agencies, notes evidencing approved 
loans which are secured by warehouse 
receipts issued by approved warehouses. 
The purchase price will be the sums of 
the principal remaining due on such 
notes, plus an amount to cover interest 
computed according to the lending 
agency agreement. Lending agencies 
are required to submit Commodity Credit 
Corporation Form 500. CCC Form 238. or 


RULES AND REGULATIONS 

such other form as CCC may prescribe, 
to the County Committee for all pay¬ 
ments received on producer’s notes held 
by them and are required to remit to 
CCC a part of the interest collected, 
computed according to the lending 
agency agreement. Lending agencies 
shall submit notes and reports to the 
PMA County Committee serving the 
area. 

§ 643.956 Storage and handling 
charges —(a) Tung nuts. CCC will not 
pay or assume any of the costs of trans¬ 
portation (except as provided in § 643.954 
(b) (3)), storage, cleaning, insurance 
premiums, bags and bagging, sampling, 
testing and analysis reports, and tagging, 
accruing prior to delivery of the tung 
nuts to CCC under a purchase agree¬ 
ment, nor will CCC assume the cost of 
handling or processing expenses which 
are necessary to prepare the tung nuts 
to meet eligibility requirements. 

(b) Tung oil. CCC will not pay or 
assume the cost of transportation, 
sampling, insurance, testing and analysis 
accruing on the tung oil prior to delivery 
under a purchase agreement or prior to 
the maturity date of the loan on tung oil 
placed under loan, nor any handling or 
processing charges which are necessary 
to prepare the tung oil to meet eligibility 
requirements, except as specifically au¬ 
thorized by CCC. Storage charges on 
tung oil stored in approved warehouses 
shall be paid by the producer through 
October 31, 1954. Storage charges ac¬ 
cruing on such tung oil after such date 
will be for the account of CCC. All 
storage charges on tung oil stored in un¬ 
approved warehouses shall be for the 
account of the producer. 

(c) Unexpired storage time and serv¬ 
ices. CCC and any subsequent holders 
of warehouse receipts covering tung oil 
shall be entitled to any unexpired por¬ 
tion of the storage time and outloading 
services to which the producer became 
entitled under any contract between the 
producer and the warehouseman. 

§ 643.957 Support prices —(a) Tung 
nuts. The support price for tung nuts 
containing 18.5 percent oil (original 
moisture basis) shall be $63.38 per ton 
in all areas. This price shall be ad¬ 
justed upward or downward by 34 cents 
per ton for each variation of Mo of 1 
percent oil from the base of 18.5 percent 
oil content (original moisture basis) on 
the basis of chemical analysis certificate 
issued by an approved chemist. 

(b) Tung oil The support price for 
eligible tung oil will be 23.9 cents per 
pound in all areas. 

§ 643.958 PMA Commodity Offices. 
The New Orleans PMA Commodity Of¬ 
fice will serve the tung area and the 
States served by it are shown below: 

Address and State 

Wirth Bldg.. 120 Marais Street, New Or¬ 
leans 16. La.: Alabama, Florida, Louisiana, 
Georgia, Mississippi, and Texas. 

Issued this 13th day of November 1953. 

[seal] Howard H. Gordon, 
President , 

Commodity Credit Corporation . 

IF. R. Doc. 53-9715; Filed, Nov. 17. 1953; 

8:52 a. m.j 


TITLE 7—AGRICULTURE 

Chapter I—Production and Marketing 
Administration (Standards, Inspec¬ 
tions, Marketing Practices), Depart¬ 
ment of Agriculture 

Part 52— Processed Fruits and Vege¬ 
tables, Processed Products Thereof, 
and Certain Other Processed Food 
Products 

SuBrART B —United States Standards 1 

GRADES OF FROZEN CONCENTRATE FOR 
LEMONADE 

On August 21. 1953, a notice of pro¬ 
posed rule making was published in the 
Federal Register (18 F. R. 4996) regard¬ 
ing proposed United States Standards 
for Grades of Frozen Concentrate for 
Lemonade. After considering all rele¬ 
vant matters presented, including the 
proposals set forth in the aforesaid no¬ 
tice, the following United States Stand¬ 
ards for Grades of Frozen Concentrate 
for Lemonade are hereby promulgated 
under the authority contained in the 
Agricultural Marketing Act of 1946 (60 
Slat. 1087; 7 U. S. C. 1621, et seq.), and 
the Department of Agriculture Appro¬ 
priation Act. 1954 (Pub. Law 156, 83d 
Cong., approved July 28. 1953). 

§ 52.418 Frozen concentrate for lem¬ 
onade. Frozen concentrate for lemon¬ 
ade is the product prepared from lemon 
juice and one or more nutritive sweeten¬ 
ing ingredients; it may contain added 
lemon oil or concentrated lemon oil (or 
their extracts or emulsions) and may or 
may not contain water in sufficient 
quantities to standardize the product. 
The lemon juice is produced from fresh, 
sound, ripe, and thoroughly cleansed 
fruit of one or more of the high acid 
varieties of the species citrus limon 
(limonia). Such juice may be fresh or 
frozen or fresh concentrated or frozen 
concentrated; Provided , That not less 
than 20 percent, by weight, of the acidity 
of the product is derived from unconcen¬ 
trated fresh or frozen lemon juice. The 
concentrate for lemonade is processed in 
accordance with good commercial prac¬ 
tice and is frozen and maintained at 
temperatures sufficient for the preserva¬ 
tion of the product. 

(a) Grades of frozen concentrate for 
lemonade. (1) “U. S. Grade A” or “U. S. 
Fancy” is the quality of frozen concen¬ 
trate for lemonade which mixes readily 
into a lemonade that possesses an 
amount of pulp, cloud, and juice sacs so 
as to substantially reflect the appear¬ 
ance of lemonade prepared from freshly 
expressed lemon juice; that possesses a 
good color; that is practically free from 
defects; that possesses a good flavor; 
and that scores not less than 85 points 
when scored in accordance with the 
scoring system outlined in this section. 

(2) ”U. S. Grade B” or “U. S. Choice” 
is the quality of frozen concentrate for 
lemonade which mixes readily into a 
lemonade that possesses at least a slight, 
but not an excessive, amount of pulp. 


1 The requirements of these standards shall 
not excuse failure to comply with the pro¬ 
visions of the Federal, Food, Drug, and Coe- 
metlc Act. 
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cloud, and juice sacs so as to reasonably 
reflect the appearance of lemonade pre¬ 
pared from freshly expressed lemon 
Juice; that possesses a reasonably good 
color; that is reasonably free from de¬ 
fects; that possesses a reasonably good 
flavor; and that scores not less than 70 
points when scored in accordance with 
the scoring system outlined in this 
section. 

(3) “Substandard” is the quality of 
frozen concentrate for lemonade that 
fails to meet the requirements of **U. S. 
Grade B” or “U. S. Choice.” 

(b) Recommended fill of container. 
The recommended fill of container is not 
incorporated in the grades of the finished 
product since fill of container, as such, 
is not a factor of quality for the purpose • 
of these grades. It is recommended that 
each container be filled as full as prac¬ 
ticable with frozen concentrate for 
lemonade. 

(c) Ascertaining the grade. (1) The 
grade of frozen concentrate for lemon¬ 
ade is ascertained by considering the re¬ 
quirements with respect to the ease with 
which the product mixes into a lemonade 
and to the amount of pulp, cloud and 
juice sacs present in the lemonade, which 
factors are not scored, and the factors of 
color, absence of defects, and flavor 
which are scored. 

(2) The relative importance of each 
factor which is scored is expressed nu¬ 
merically on the scale of 100. The 
maximum number of points that may 
be given such factors are: 


Factors: Points 

(i) Color. 20 

(II) Absence of defects--—— 20 

(III) Flavor. 60 

Total score___100 


(3) The scores for the factors of color, 
absence of defects, and flavor are deter¬ 
mined immediately after the product 
has been prepared as lemonade by thor¬ 
oughly mixing the frozen concentrate 
for lemonade with a specific volume of 
water as directed by the manufacturer. 

(d) Ascertaining the rating lor the 
factors which are scored. The essential 
variations within each factor which is 
scored are so described that the value 
may be ascertained for each factor and 
expressed numerically. The numerical 
range within each factor which is scored 
is inclusive (for example, “17 to 20 
points” means, 17, 18. 19, or 20 points). 

(1) Color . (i) Frozen concentrate for 
lemonade which, when prepared as 
lemonade, possesses a good color may be 
given a score of 17 to 20 points. “Good 
color” means a good bright characteris¬ 
tic color that reflects the appearance 
of lemonade prepared from freshly ex¬ 
pressed lemon juice. 

(ii) If the frozen concentrate for 
lemonade, when prepared as lemonade, 
possesses a reasonably good color, a 
score of 14 to 16 points may be given. 
Frozen concentrate for lemonade that 
falls into this classification shall not be 
gx*aded above “U. S. Grade B” or “U. S. 
Choice,” regardless of the total score for 
the product (this is a limiting rule). 
“Reasonably good color” means a char¬ 
acteristic color that reflects to a reason¬ 
able extent the color of lemonade pre¬ 


pared from freshly expressed lemon 
juice and is not dark or otherwise dis¬ 
colored for any reason. 

(iii) If the lemonade fails to meet the 
requirements of subdivision (ii) of this 
subparagraph, a score of 0 to 13 points 
may be given. Frozen concentrate for 
lemonade that falls into this classifica¬ 
tion shall not be graded above “Sub¬ 
standard” regardless of the total score 
for the product (this is a limiting rule). 

(2) Absence of defects. The factor 
of absence of defects refers to the degree 
of freedom from seeds or portions of 
seeds, from harmless extraneous ma¬ 
terial, from objectionable material and 
from other defects not specifically men¬ 
tioned that affect the appearance or 
drinking quality of the product. 

(i) “Harmless extraneous material” 
includes, but is not limited to, embryonic 
seeds or particles of seeds that measure 
not more than inch in any dimen¬ 
sion, or other similar material which 
is harmless. 

(ii> “Seeds or portions of seeds” 
means any seed or portion thereof, 
whether or not fully developed, that 
measures more than inch in any 
dimension. 

(iii) Frozen concentrate for lemonade 
which, when prepared as lemonade, is 
practically free from defects may be 
given a score of 17 to 20 points. “Prac¬ 
tically free from defects” means that 
there may be present not more than an 
average of 1 seed or portion of seed for 
each quart of prepared lemonade; and 
that the appearance and drinking quality 
of the lemonade is not materially af¬ 
fected by the presence of seeds, portions 
of seeds, objectionable material, harm¬ 
less extraneous material, any other de¬ 
fects not specifically mentioned, or any 
combination thereof. 

(iv) If the lemonade is reasonably 
free from defects a score of 14 to 16 
points may be given. Frozen concen¬ 
trate for lemonade that falls into this 
classification shall not be graded above 
“U. S. Grade B“ or “U. S. Choice” re¬ 
gardless of the total score for the prod¬ 
uct (this is a limiting rule). “Reason¬ 
ably free from defects” means that there 
may be present not more than an aver¬ 
age of 2 seeds or portions of seeds for 
each quart of lemonade; and that the 
appearance and drinking quality of the 
lemonade is not seriously affected by 
the presence of seeds, portions of seeds, 
objectionable material, harmless extra¬ 
neous material, any other defects not 
specifically mentioned, or any combina¬ 
tion thereof. 

(v) If the lemonade fails to meet the 
requirements of subdivision (iv) of this 
subparagraph, a score of 0 to 13 points 
may be given. Frozen concentrate for 
lemonade that falls into this classifica¬ 
tion shall not be graded above “Sub¬ 
standard” regardless of the total score 
for the product (this is a limiting rule). 

(3) Flavor, (i) Frozen concentrate 
for lemonade which, when prepared as 
lemonade, possesses a good flavor, may 
be given a score of 50 to 60 points. ‘ Good 
flavor” means a fine, distinct, and sub¬ 
stantially typical flavor of lemonade pre¬ 
pared from freshly expressed lemon 
juice and which flavor is free from ter- 
penic, oxidized, rancid, or other off- 


flavors. To score in this classification, 
the lemonade shall test not less than 10.5 
degrees Brix; shall contain not less than 
0.7 grams of acid per 100 ml of the 
lemonade; may not contain more than 
0.02 ml of recoverable oil per 100 ml of 
the lemonade; and the Brix-acid ratio 
shall not exceed 20:1. 

(ii) If the prepared lemonade pos¬ 
sesses a reasonably good flavor, a score 
of 42 to 50 points may be given. Frozen 
concentrate for lemonade that falls into 
this classification shall not be graded 
above “U. S. Grade B” or “U. S. Choice” 
regardless of the total score for the prod¬ 
uct (this is a limiting rule). “Reason¬ 
ably good flavor” means a fairly typical 
flavor of lemonade prepared from freshly 
expressed lemon juice and which flavor 
is practically free from terpenic, oxi¬ 
dized, rancid, or other off-flavors and 
is free from abnormal flavors of any 
kind. To score in this classification the 
lemonade shall test not less than 10.5 
degrees Brix; shall contain not less than 
0.7 gram of acid per 100 ml of the lem¬ 
onade, may contain not more than 0.03 
ml of recoverable oil per 100 ml of the 
lemonade; and the Brix-acid ratio shall 
not exceed 20 :1. 

(iii) If the prepared lemonade fails to 
meet the requirements of subdivision (ii) 
of this subparagraph, a score of 0 to 41 
points may be given. Frozen concen¬ 
trate for lemonade that falls into this 
classification shall not be graded above 
“Substandard” regardless of the total 
score for the product (this is a limiting 
rule). 

(e) Definition of terms. (1) “Brix” 
means the degrees Brix of the lemonade 
when tested with a Brix hydrometer 
calibrated at 20° C. (68° F.). If used in 
testing lemonade at a temperature other 
than 20° C. (68° F.) the applicable tem¬ 
perature correction shall be made to the 
reading of the scale as prescribed in “Of¬ 
ficial Methods of Analysis of the Asso¬ 
ciation of Official Agricultural Chem¬ 
ists.” The degrees Brix of lemonade 
may be determined by any other method 
which gives equivalent results. 

(2) “Acid” means the grams of acid 
(calculated as anhydrous citric acid) per 
100 ml of the prepared lemonade deter¬ 
mined by titration with standard sodium 
hydroxide solution using phenolphta- 
lein as an indicator. 

(3) “Brix-acid ratio” means the ra¬ 
tio between the degrees “Brix” as de¬ 
termined in this section and the acid in 
grains per 100 ml of lemonade. 

(4) “Dilution factor” is the value ob¬ 
tained by dividing a volume of lemonade 
by the volume of concentrate for lemon¬ 
ade used in its preparation when such 
lemonade is prepared In accordance with 
the manufacturers directions. 

(f) Explanation of analyses. Re¬ 
coverable oil is determined by the fol¬ 
lowing method: 

(1) Equipment . 

Oil separatory trap similar to either of 
those illustrated In Figure 1 * and Figure 2. a 

Oas burner or hot plate. 

Ringst&nd and clamps. 

Rubber tubing. 

3-Uter narrow-neck flask. 


•Figures 1 and 2 flled as part of the orig¬ 
inal document. 
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(2) Procedure . Place exactly 1 liter 
of the concentrate for lemonade with ap¬ 
proximately 1 liter of water in a 3-liter 
flask. Close the stopcock, place dis¬ 
tilled water in the graduated tube, run 
cold water through the condenser from 
bottom to top, and bring the mixture 
to a boil. Continue boiling for one 
hour at the rate of approximately 50 
drops per minute. By means of the 
stopcock, lower the oil into the gradu¬ 
ated portion of the separatory trap, re¬ 
move the trap from the flask, allow it to 
cool, and record the amount of oil re¬ 
covered. The number of milliliters of 
oil recovered divided by 10 times the 
dilution factor is equivalent to the num¬ 
ber of milliliters of oil per 100 milliliters 
of the lemonade. 

(g) Tolerances for certification of offi¬ 
cially drawn samples. (1) When certi¬ 
fying samples that have been officially 
drawn and which represent a specific lot 
of frozen concentrate for lemonade the 
grade for such lot will be determined by 
averaging the total scores of the con¬ 
tainers comprising the sample, if, with 
respect to those factors which are scored: 

(1) Not more than one-sixth of the 
containers fails to meet the grade indi¬ 
cated by the average of such total 
scores; 

(ii) None of the containers falls more 
than 4 points below the minimum score 
for the grade indicated by the average 
of such total scores; 

(hi) None of the containers falls more 
than one grade below the grade indicated 
by the average of such total scores; 

(iv) The average score of all con¬ 
tainers for any factor subject to a limit¬ 
ing rule is within the score range of that 
factor for the grade indicated by the 
average of the total scores of the con¬ 
tainers comprising the sample; and 

(2) All containers comprising the 
sample meet all applicable standards of 
quality promulgated under the Federal 
Food, Drug, and Cosmetic Act and in 
effect at the time of the aforesaid certi¬ 
fication. 

(h) Score sheet for frozen concentrate 
/or lemonade. 


61m and kind of container.... 

Container mark or identification.. 

Label (including dilution factor). 

Liquid measure (fluid ounces)_..... 

Brix of the lemonade .. 

Anhydrous citric acid in the lemonade (Emms nor 

100 milliliter)... 

Brix acid ratio. .*31. 

Recoverable oil (miUiliter/loo 'miliuiter"of‘*the‘ 
lemonade).. 

Reconstitutes properly (yes) (no). I”1133”. 


Factors 

Score points 

L Color_ _ 

20 

((A) 17-20 

{(C) » 14-10 

l(SSt<l) «0-13 
(A) 17-20 

{(O) i 14-10 

l(SStd) > (M3 
|( A) 51-60 

{(C) 1 42-fiO 

l(SStd) «IM1 

II. Absence of defects. 

20 

III. Flavor--- 

GO 

Total score___ 

100 



Grade. 


* Indicates limiting rule. 

Effective time . The United States 
Standards for Grades of Frozen Concen¬ 
trate for Lemonade (which are the first 


issue) contained in this section will be¬ 
come effective thirty days after the date 
of publication of these standards in the 
Federal Register. 

(Sec. 205, 60 Stat. 1090, Pub. Law 156, 83d 
Cong.; 7 U. S. C. 1624) 

Issued at Washington, D. C., this 13th 
day of November 1953. 

[seal) Roy W. Lennartson, 

Assistant Administrator , Pro¬ 
duction and Marketing Ad¬ 
ministration. 

[F. R. Doc. 53-9717; Filed, Nov. 17, 1953; 
8:52 a. m.| 


TITLE 21—FOOD AND DRUGS 

Chapter I—Food and Drug Adminis¬ 
tration, Department of Health, 
Education, and Welfare 

Part 141— Tests and Methods of Assay 
for Antibiotic and Antibiotic-Con¬ 
taining Drugs 

Part 146— Certification of Batches of 
Antibiotic and Antibiotic-Containing 
Drugs 

miscellaneous amendments 

By virtue of the authority vested in 
the Secretary by the provisions of the 
Federal Food, Drug, and Cosmetic Act 
(sec. 507, 59 Stat. 463. as amended by 
61 Stat. 11, 63 Stat. 409, 67 Stat. 389; 
sec. 701, 52 Stat. 1055; 21 U. S. C. 357, 
371; 67 Stat. 18), the regulations for 
tests and methods of assay for antibiotic 
and antibiotic-containing drugs (21 
CFR, 1952 Supp.. Part 141; 18 F. R. 
2786) and certification of batches of an¬ 
tibiotic and antibiotic-containing drugs 
(21 CFR. 1952 Supp., Part 146; 18 F. R. 
2786, 3533, 5591) are amended as indi¬ 
cated below: 

1. Section 141.62 is amended in the 
following respects: 

a. The headnote is changed to read: 
“§ 141.62 Dibenzylethylcnediamine di¬ 
penicillin G arid procaine penicillin for 
aqueous injection”. 

b. Paragraph (c) is amended to read: 

(c) pH. Proceed as directed in § 141.5 
(b), using the undiluted aqueous suspen¬ 
sion or the suspension prepared as di¬ 
rected in the labeling for the drug. 

c. The following new paragraph is 
added: 

(d) Moisture (dry mixture of the 
drug). Proceed as directed in § 141.26 

(e). 

2. In § 146.39 Capsules procaine peni¬ 
cillin in oil, paragraph (a) Standards 
of identity • * • is amended by chang¬ 
ing the figure “1.4 percent” to “2.5 per¬ 
cent”. in the third sentence. 

3. Section 146.51 (c) (1) (vi) is 

amended to read: 

§ 146.51 Buffered penicillin powder , 
penicillin powder with buffered aqueous 
diluent. • • • 

(c) Labeling . • • • 

( 1 ) * * •. 

(vi) The statement “Expiration date 

-the blank being filled in with 

the date which is 24 months after the 
month during which the batch was cer¬ 


tified, except that the blank may be 
filled in with the date which is 36 months 
after the month during which the batch 
was certified if it is crystalline penicillin 
with no other ingredients, or if the per¬ 
son who requests certification has sub¬ 
mitted to the Commissioner results of 
tests and assays showing that after hav¬ 
ing been stored for such period of time 
such drug as prepared by him complies 
with the standards prescribed by para¬ 
graph (a) of this section; and 

4. In § 146.57 Procaine penicillin and 
streptomycin in oil * • ♦, paragraph (a) 
(2) and (3) is amended to read: 

(2) It may contain a suitable and 
harmless salt of cobalt and/or one or 
more suitable sulfonamides, each of 
which, if its name is recognized in the 
U. S. P. or N. F.. conforms to the stand¬ 
ards prescribed therefor by such official 
compendium. 

(3) In lieu of the directions prescribed 

for procaine penicillin in oil by § 146.45 
(c) (1) (ii) and (iv), each package shall 
bear on the outside wrapper or container 
and the immediate container the num¬ 
ber of units of penicillin per milliliter; 
the number of milligrams of streptomy¬ 
cin or dihydrostreptomycin per milli¬ 
liter; if it contains one or more of the 
active ingredients specified in subpara¬ 
graph (2) of this paragraph, the name 
and quantity of each; the statement “For 
udder instillations of cattle only”; and if 
it is a multiple-dose container, the state¬ 
ment “Shake well.” Each package shall 
also bear on its label and labeling, if it 
contains one or more of the other active 
ingredients specified in subparagraph 
(2) of this paragraph, after the name 
“Procaine penicillin and streptomycin in 
oil” or “Procaine penicillin and dihydro¬ 
streptomycin in oil,” wherever it ap¬ 
pears, the words “with_(the 

blank being filled in with the common or 
usual name of each such other ingredi¬ 
ent)/’ in juxtaposition with such name. 

5. Section 146.86 is amended in the 
following respects; 

a. The headnote and introduction are 
amended to read: 

§ 146.86 Dibenzylethylcnediamine di¬ 
penicillin G and procaine penicillin for 
aqueous vijection. Dibenzylethylene- 
diamine dipenicillin G and procaine 
penicillin for aqueous injection conforms 
to all requirements, and is subject to all 
procedures, prescribed by § 146.77 for 
dibenzylethylcnediamine dipenicillin G 
for aqueous injection, except that: 

• • • ♦ * 

b. Paragraphs (b) (c), and (d) are 
renumbered as (c). (d), and (e), re¬ 
spectively, and the following new para¬ 
graph (b) is inserted between para¬ 
graph (a) and renumered paragraph 
(c): 

(b) If it is the dry mixture of the 
drug, its moisture content is not more 
than 6.0 percent. 

c. Renumbered paragraph (c) is 
amended to read: 

(c) In lieu of the directions for label¬ 
ing prescribed by § 146.77 (c) (1) (ii) 
and (iii), each package shall bear on 
the outside wrapper or container and 
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the immediate container the number of 
units of dibenzylethylenediamine dipen¬ 
icillin G and the number of units of 
procaine penicillin in each milliliter in 
the immediate container if it is the aque¬ 
ous suspension of the drug, or the num¬ 
ber of units of dibenzylethylenediamine 
dipenicillin G and the number of units 
of procaine penicillin in the immediate 
container if it is the dry mixture of the 
drug, and the statement “Expiration 

date_,” the blank being filled in, 

if it is the aqueous suspension of the 
drug, with the date which is 12 months 
or. if it is the dry mixture of the drug, 
with the date which is 24 months after 
the month during which the batch was 
certified. 

d. Renumbered paragraph (d), first 
sentence, is amended by changing the 
words “in aqueous suspension” to read 
“for aqueous injection” and by changing 
the period at the end of the sentence 
to a comma and adding the following: 
“if it is the aqueous suspension of the 
drug, or the number of units of procaine 
penicillin in each package of the batch, if 
it is the dry mixture of the drug.” 

(Sec. 701, 52 Stat. 1055; 21 U. S. C. 371. 
Interpret or apply sec. 507, 59 Stat. 463, as 
amended; 21 U. S. C. and Sup. 357) 

Notice and public procedure are not 
necessary prerequisites to the promulga¬ 
tion of this order, and I so find, since it 
was drawn in collaboration with inter¬ 
ested members of the affected industry 
and since it would be against public in¬ 
terest to delay providing for the amend¬ 
ments set forth above. 

This order shall become effective upon 
publication in the Federal Register, 
since both the public and the affected in¬ 
dustry w’ill benefit by the earliest effec¬ 
tive date, and I so find. 

Dated: November 12, 1953. 

[seal] Oveta Culp Hobby, 

Secretary. 

(F. R. Doc. 53-9706; Filed. Nov. 17. 1953; 

8:60 a. m.) 


TITLE 24—HOUSING AND 
HOUSING CREDIT 

Chapter II — Federal Housing Ad¬ 
ministration, Housing and Home 
Finance Agency 

Subchapter B—Property Improvement Loans 

Part 204— Title I Mortgage Insurance; 
Rights and Obligations of Mortgagee 
Under Insurance Contract 

annual mortgage insurance premiums; 
prepayment premiums 

1. Section 204.3 is hereby amended to 
read as follows: 

§ 204.3 Annual mortgage insurance 
premiums . (a) The mortgagee shall pay 

to the Commissioner, either in cash or 
debentures issued under Title I of the 
National Housing Act at par plus accrued 
interest, mortgage insurance premiums 
in accordance with paragraphs <b) and 
(c> of this section which shall be cal¬ 
culated in accordance with the amortiza¬ 
tion provisions of the mortgage, without 


taking into account delinquent pay¬ 
ments or prepayments. 

(b) The initial mortgage insurance 
premium shall be paid on the date on 
which the insurance becomes effective 
by endorsement and shall cover the 
period beginning with the date of insur¬ 
ance endorsement and ending one year 
after the beginning of amortization. Re¬ 
gardless of whether such period is more 
or less than one year, a payment shall 
be made to the Commissioner on account 
of the initial mortgage insurance premi¬ 
um which payment shall be in an amount 
equal to l / 2 percent of the average out¬ 
standing principal obligation for the first 
year of amortization under the mort¬ 
gage. If such payment is less than the 
minimum premium or more than the 
maximum premium prescribed by the 
act. the initial mortgage insurance pre¬ 
mium shall be in the minimum amount 
prescribed by the act, and the amount 
of the second premium payment shall be 
adjusted accordingly: but if such pay¬ 
ment is within the limitations prescribed 
by the act, no adjustment shall be made 
and the amount of the payment shall be 
retained by the Commissioner as the 
initial mortgage insurance premium. 

(c) After the payment of the initial 
mortgage insurance premium and until 
the mortgage is paid in full or the mort¬ 
gaged property is acquired by the Com¬ 
missioner, or until the contract of 
insurance is otherwise terminated, the 
mortgagee shall continue to pay annual 
mortgage insurance premiums to the 
Commissioner. Such annual premium 
shall be paid on the anniversary date of 
the beginning of amortization and shall 
be in an amount equal to % percent of 
the average outstanding principal obli¬ 
gation for the 12-month period follow¬ 
ing the date on which the premium 
becomes payable. 

(d) For the purpose of this section the 
term “beginning of amortization” shall 
mean the date one month prior to the 
date of the first monthly payment. 

2. Section 204.4 is hereby amended to 
read as follows: 

§ 204.4 Prepayment premiums, [a) 
In the event that the principal obliga¬ 
tion of any mortgage accepted for insur¬ 
ance is paid in full prior to maturity, the 
mortgagee shall within 30 days there¬ 
after notify the Commissioner of the 
date of prepayment and shall pay to the 
•Commissioner an adjusted premium 
charge of 1 percent of the original prin¬ 
cipal amount of the prepaid mortgage. 

<b) In no event shall the adjusted 
premium exceed the aggregate amount 
of premium charges which would have 
been payable if the mortgage had con¬ 
tinued to be insured until maturity. 

(c) No adjusted premium shall be due 
or payable in the following cases: 

(1) Where at the time of such prepay¬ 
ment there is placed on the mortgaged 
property a new insured mortgage; 

(2) Where the final maturity specified 
in the mortgage is accelerated solely by 
reason of partial prepayments made by 
the mortgagor which do not exceed in 
any one calendar year 15 percent of the 
original face amount of the mortgage; 
or by reason of partial prepayments 


made by the mortgagor In excess of 15 
percent made during the period from 
May 27, 1941 through June 30, 1952; 

(3) Where the final maturity specified 
In the mortgage is accelerated solely by 
reason of payments to principal to com¬ 
pensate for: 

(i) Damage to the mortgaged prop¬ 
erty; 

(ii) The conveyance of the mortgaged 
property pursuant to condemnation pro¬ 
ceedings or in lieu of condemnation pro¬ 
ceedings ; or 

(iii) A release of a part of such prop¬ 
erty if approved by the Commissioner; 

(4) Where payment in full is made 
pursuant to a court order or of a delin¬ 
quent mortgage on which foreclosure 
proceedings have been commenced, or 
for the purpose of avoiding foreclosure 
if the transaction is approved by the 
Commissioner; or 

(5) Where payment in full is made 
within 60 days after the date the mort¬ 
gage is endorsed for insurance, provided 
the mortgagee submits to the Commis¬ 
sioner a certificate signed by the mort¬ 
gagor certifying that such payment was 
made in connection with the sale of the 
property to a veteran of World War n 
for his occupancy as a home. 

(d) Upon such prepayment the con¬ 
tract of insurance shall terminate and 
the Commissioner will refund to the 
mortgagee for the account of the mort¬ 
gagor an amount equal to the pro-rata 
portion of the current annual mortgage 
Insurance premium theretofore paid 
which is applicable to the portion of the 
year subsequent to such payment, com¬ 
puted from the first day of the month 
following the month in which such pre¬ 
payment occurs, provided that no such 
refund will be made in any case where 
the prepayment occurs in the twelfth 
month of the premium year. 

(Sec. 2. 48 Stat. 1246, as amended; 12 U. S. C. 
1703. Interpret or apply sec. 102, 64 Stat. 48; 
12 U. S. C. 1706c) 

Issued at Washington, D. C., November 
10. 1953. 

Guy T. O. Hollyday, 
Federal Housing Commissioner . 

(F. R. Doc. 53-9686; Filed. Nov. 17. 1953; 

8:46 a. m.) 


Subchapter C—Mutual Mortgage Insurance 

Part 222— Mutual Mortgage Insurance; 

Rights and Obligations of the Mort¬ 
gage Under Insurance Contract 

miscellaneous amendments 

1. Section 222.3 is hereby amended to 
read as follows: 

§ 222.3 Annual mortgage insurance 
premiums. <a) The mortgagee shall pay 
to the Commissioner, either in cash or 
debentures issued under Title II of the 
National Housing Act at par plus accrued 
interest, mortgage insurance premiums 
in accordance with paragraphs (b) and 
(c) of this section which shall be calcu¬ 
lated in accordance with the amortiza¬ 
tion provisions of the mortgage, without 
taking into account delinquent payments 
or prepayments. 
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<b> The initial mortgage Insurance 
premium shall be paid on the date on 
which the insurance becomes effective by 
endorsement and shall cover the period 
beginning with the date of insurance en¬ 
dorsement and ending one year after the 
beginning of amortization. Regardless 
of whether such period is more or less 
than one year, a payment shall be made 
to the Commissioner on account of the 
initial mortgage insurance premium 
which payment shall be in an amount 
equal to V 2 percent of the average out¬ 
standing principal obligation for the first 
year of amortization under the mortgage. 
If such payment is less than the mini¬ 
mum premium or more than the maxi¬ 
mum premium prescribed by the act, the 
initial mortgage insurance premium shall 
be in the minimum amount prescribed 
by the act, and the amount of the second 
premium payment shall be adjusted ac¬ 
cordingly; but if such payment is within 
the limitations prescribed by the act, no 
adjustment shall be made and the 
amount of the payment shall be retained 
by the Commissioner as the initial mort¬ 
gage insurance premium. 

(c) After the payment of the initial 
mortgage insurance premium and until 
the mortgage is paid in full or the mort¬ 
gaged property is acquired by the Com¬ 
missioner, or until the contract of in¬ 
surance is otherwise terminated, the 
mortgagee shall continue to pay annual 
mortgage insurance premiums to the 
Commissioner. Such annual premium 
shall be paid on the anniversary date of 
the beginning of amortization and shall 
be in an amount equal to V 2 percent of 
the average outstanding principal obli¬ 
gation for the 12-month period follow¬ 
ing the date on which the premium 
becomes payable. 

(d) For the purpose of this section the 
term “beginning of amortization” shall 
mean the date one month prior to the 
date of the first monthly payment. 

2. Section 222.4 is hereby amended to 
read as follows: 

§ 222.4 Prepayment premiums, (a) 
In the event that the principal obligation 
of any mortgage accepted for insurance 
is paid in full prior to maturity, the 
mortgagee shall within 30 days there¬ 
after notify the Commissioner of the date 
of prepayment and shall pay to the Com¬ 
missioner an adjusted premium charge 
of 1 percent of the original principal 
amount of the prepaid mortgage. 

(b> In no event shall the adjusted 
premium exceed the aggregate amount 
of premium charges which would have 
been payable if the mortgage had con¬ 
tinued to be insured until maturity. 

(c) No adjusted premium shall be due 
or payable in the following cases: 

(1) Where at the time of such prepay¬ 
ment there is placed on the mortgaged 
property a new insured mortgage; 

(2 > Where the final maturity specified 
in the mortgage is accelerated solely by 
reason of partial prepayments made by 
the mortgagor which do not exceed in 
any one calendar year 15 percent of the 
original face amount of the mortgage; 
or by reason of partial prepayments 
made by the mortgagor in excess of 15 
percent made during the period from 
May 27, 1941 through June 30, 1952; 


(c) Where the final maturity specified 
in the mortgage is accelerated solely by 
reason of payments to principal to com¬ 
pensate for: 

(i) Damage to the mortgaged prop¬ 
erty; 

<ii) The conveyance of the mortgaged 
property pursuant to condemnation pro¬ 
ceedings or in lieu of condemnation pro¬ 
ceedings; or 

<iii > A release of a part of such prop¬ 
erty if approved by the Commissioner; 

(d) Where payment in full is made 
pursuant to a court order or of a delin¬ 
quent mortgage on which foreclosure 
proceedings have been commenced, or for 
the purpose of avoiding foreclosure if 
the transaction is approved by the Com¬ 
missioner; or 

(e) Where payment in full is made 
within 60 days after the date the mort¬ 
gage is endorsed for insurance, provided 
the mortgagee submits to the Commis¬ 
sioner a certificate signed by the mort¬ 
gagor certifying that such payment was 
made in connection with the sale of the 
property to a veteran of World War II 
for his occupancy as a home. 

3. Section 222.5 is hereby amended to 
read as follows: 

§ 222.5 Pro rata refund in event of 
prepayment . Upon such prepayment 
the contract of insurance shall terminate 
and the Commissioner will refund to the 
mortgagee for the account of the mort¬ 
gagor an amount equal to the pro rata 
portion of the current annual mortgage 
insurance premium theretofore paid 
which is applicable to the portion of the 
year subsequent to such payment, com¬ 
puted from the first day of the month 
following the month in which such pre¬ 
payment occurs, provided that no such 
refund will be made in any case where 
the prepayment occurs in the twelfth 
month of the premium year. 

(Sec. 211, as added by sec. 3, 52 Stat. 23; 12 
U. S. C. 1715b. 

Issued at Washington, D. C., Novem¬ 
ber 10, 1953. 

Guy T. O. Hollyday, 
Federal Housing Commissioner . 

(P. R. Doc. 63-9688; Piled, Nov. 17, 1953; 

8:46 a. m.J 


Subchapter D—Multifamily and Group Housing 
Insurance 

Part 243 —Cooperative Housing Insur¬ 
ance; Rights and Obligations of 
Mortgagee Under Insurance Contract 

insurance and adjusted premiums on 
individual mortgages 

1. Section 243.5 is hereby amended to 
read as follows: 

§ 243.5 Insurance premium on indi¬ 
vidual mortgages, (a) The mortgagee 
shall pay to the Commissioner, either in 
cash or debentures issued under Title II 
of the National Housing Act at par plus 
accrued interest, mortgage insurance 
premiums in accordance with para¬ 
graphs (b) and (c) of this section which 
shall be calculated in accordance with 
the amortization provisions of the mort¬ 


gage. without taking into account delin¬ 
quent payments or prepayments. 

(b) The initial mortgage insurance 
premium shall be paid on the date on 
which the insurance becomes effective by 
endorsement and shall cover the period 
beginning with the date of insurance en¬ 
dorsement and ending one year after the 
beginning of amortization. Regardless 
of whether such period is more or less 
than one year, a payment shall be made 
to the Commissioner on account of the 
initial mortgage insurance premium 
which payment shall be in an amount 
equal to V 2 percent of the average out¬ 
standing principal obligation for the first 
year of amortization under the mort¬ 
gage. If such payment is less than the 
minimum premium or more than the 
maximum premium prescribed by the 
act, the initial mortgage insurance 
premium shall be in the minimum 
amount prescribed by the act, and the 
amount of the second premium payment 
shall be adjusted accordingly; but if 
such payment is within the limitations 
prescribed by the act, no adjustment 
shall be made and the amount of the 
payment shall be retained by the Com¬ 
missioner as the initial mortgage insur¬ 
ance premium. 

(c) After the payment of the initial 
mortgage insurance premium and until 
the mortgage is paid in full or the mort¬ 
gaged property is acquired by the Com¬ 
missioner, or until the contract of 
insurance is otherwise terminated, the 
mortgagee shall continue to pay annual 
mortgage insurance premiums to the 
Commissioner. Such annual premium 
shall be paid on the anniversary date of 
the beginning of amortization and shall 
be in an amount equal to % percent of 
the average outstanding principal obli¬ 
gation for the 12-month period following 
the date on which the premium becomes 
payable. 

(d) For the purpose 0 f this section the 
term “beginning of amortization’' shall 
mean the date one month prior to the 
date of the first monthly payment. 

2. Section 243.6 is hereby amended to 
read as follows: 

§ 243.6 Adjusted premium on indi¬ 
vidual mortgages. (a) In the event that 
the principal obligation of any mortgage 
accepted for insurance is paid in full 
prior to maturity, the mortgagee shall 
within 30 days thereafter notify the 
Commissioner of the date of prepayment 
and shall pay to the Commisioner an 
adjusted premium charge of 1 percent 
of the original principal amount of the 
prepaid mortgage. 

(b) In no event shall the adjusted 
premium exceed the aggregate amount of 
premium charges which would have been 
payable if the mortgage had continued 
to be insured until maturity. 

(c) No adjusted premium shall be due 
or payable in the following cases: 

(1) Where at the time of such prepay¬ 
ment there is placed on the mortgaged 
property a new insured mortgage; 

(2) Where the final maturity specified 
In the mortgage is accelerated solely by 
reason of partial prepayments made by 
the mortgagor which do not exceed in 
any one calendar year 15 percent of the 
original face amount of the mortgage; ox 
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by reason of partial prepayments made 
by the mortgagor in excess of 15 percent 
made during the period from May 27, 
1941 through June 30, 1952; 

(3) Where the final maturity specified 
in the mortgage is accelerated solely by 
reason of payments to principal to com¬ 
pensate for: 

(i) Damage to the mortgaged 
property; 

(ii) The conveyance of the mortgaged 
property pursuant to condemnation pro¬ 
ceedings or in lieu of condemnation pro¬ 
ceedings; or 

(iii) A release of a part of such prop¬ 
erty if approved by the Commissioner; 

(4) Where payment in full is made 
pursuant to a court order or of a delin¬ 
quent mortgage on which foreclosure 
proceedings have been commenced, or 
for the purpose of avoiding foreclosure if 
the transaction is approved by the Com¬ 
missioner; or 

(5) Where payment in full is made 
within 60 days after the date the mort¬ 
gage is endorsed for insurance, provided 
the mortgagee submits to the Commis¬ 
sioner a certificate signed by the mort¬ 
gagor certifying that such payment was 
made in connection with the sale of the 
property to a veteran of World War II 
for his occupancy as a home. 

<d) Upon such prepayment the con¬ 
tract of insurance shall terminate and 
the Commissioner will refund to the 
mortgagee for the account of the mort¬ 
gagor an amount equal to the pro-rata 
portion of the current annual mortgage 
insurance premium theretofore paid 
which is applicable to the portion of the 
year subsequent to such payment, com¬ 
puted from the first day of the month 
following the month in which such pre¬ 
payment occurs, provided that no such 
refund will be made in any case where 
the prepayment occurs in the twelfth 
month of the premium year. 

(Sec. 3. 52 Stat. 23; 12 U. S. C. 1715b. In¬ 
terpret or apply sec. 114, 64 Stat. 54; 12 
U. S. C. 1715e) 

Issued at Washington, D. C., Novem¬ 
ber 10, 1953. 

Guy T. O. Hollyday, 
Federal Housing Commissioner . 

(F. R. Doc. 53-9690; Filed, Nov. 17, 1953; 

8:47 a. m.j 


Subchapter H—War Housing Insurance 

Part 277— War Housing Insurance; 
Rights and Obligations of Mortgagee 
Under Insurance Contract 

premiums; transfer of property to the 
commissioner; conditions of default 

IN MORTGAGE 

1. Section 277.3 is hereby amended to 
read as follows: 

§ 277.3 Premiums, (a) The mort¬ 
gagee shall pay to the Commissioner, 
either in cash or debentures issued under 
Title VI of the National Housing Act at 
par plus accrued interest, mortgage in¬ 
surance premiums in accordance with 
paragraphs (b) and (c) of this section 
which shall be calculated in accordance 
with the amortization provisions of the 


mortgage, without taking into account 
delinquent payments or prepayments. 

(b) The initial mortgage insurance 
premium shall be paid on the date on 
which the insurance becomes effective 
by endorsement and shall cover the pe¬ 
riod beginning with the date of insurance 
endorsement and ending one year after 
the beginning of amortization. Regard¬ 
less of whether such period is more or 
less than one year, a payment shall be 
made to the Commissioner on account 
of the initial mortgage insurance pre¬ 
mium which payment shall be in an 
amount equal to V 2 percent of the aver¬ 
age outstanding principal obligation for 
the first year of amortization under the 
mortgage. If such payment is less than 
the minimum premium or more than 
the maximum premium prescribed by the 
act, the initial mortgage insurance pre¬ 
mium shall be in the minimum amount 
prescribed by the act, and the amount 
of the second premium payment shall be 
adjusted accordingly; but if such pay¬ 
ment is within the limitations prescribed 
by the act, no adjustment shall be made 
and the amount of the payment shall 
be retained by the Commissioner as the 
initial mortgage insurance premium. 

(c) After the payment of the initial 
mortgage insurance premium and until 
the mortgage is paid in full or the mort¬ 
gaged property is acquired by the Com¬ 
missioner, or until the contract of 
insurance is otherwise terminated, the 
mortgagee shall continue to pay annual 
mortgage insurance premiums to the 
Commissioner. Such annual premium 
shall be paid on the anniversary date of 
the beginning of amortization and shall 
be in an amount equal to x h percent of 
the average outstanding principal obli¬ 
gation for the 12-month period follow¬ 
ing the date on which the premium 
becomes payable. 

(d) For the purpose of this section the 
term “beginning of amortization” shall 
mean the date one month prior to the 
date of the first monthly payment. 

(e) In the event that the principal ob¬ 
ligation of any mortgage accepted for 
insurance is paid in full prior to matu¬ 
rity, the mortgagee shall within 30 days 
thereafter notify the Commissioner of 
the date of prepayment and shall pay to 
the Commissioner an adjusted premium 
charge of 1 percent of the original 
principal amount of the prepaid 
mortgage. 

(f) In no event shall the adjusted 
premium exceed the aggregate amount 
of premium charges which would have 
been payable if the mortgage had con¬ 
tinued to be insured until maturity. 

(g) No adjusted premium shall be due 
or payable in the following cases: 

(1) Where at the time of such prepay¬ 
ment there is placed on the mortgaged 
property a new insured mortgage; 

(2) Where the final maturity specified 
in the mortgage is accelerated solely by 
reason of partial prepayments made by 
the mortgagor which do not exceed in 
any one calendar year 15 percent of the 
original face amount of the mortgage; or 
by reason of partial prepayments made 
by the mortgagor in excess of 15 per¬ 
cent made during the period from May 
27. 1941 through June 30. 1952; 


(3) Where the final maturity specified 
in the mortgage is accelerated solely by 
reason of payments to principal to com¬ 
pensate for: 

(i) Damage to the mortgaged prop¬ 
erty ; 

(ii) The conveyance of the mortgaged 
property pursuant to condemnation pro¬ 
ceedings or in lieu of condemnation pro¬ 
ceedings; or 

(iii) A release of a part of such prop¬ 
erty if approved by the Commissioner; 

(4) Where payment in full is made 
pursuant to a court order or of a delin¬ 
quent mortgage on which foreclosure 
proceedings have been commenced, or 
for the purpose of avoiding foreclosure 
if the transaction is approved by the 
Commisioner; or 

(5) Where payment in full is made 
within 60 days after the date the mort¬ 
gage is endorsed for insurance, provided 
the mortgagee submits to the Commis¬ 
sioner a certificate signed by the mort¬ 
gagor certifying that such payment was 
made in connection with the sale of the 
property to a veteran of World War n 
for his occupancy as a home. 

(h) Upon such prepayment the con¬ 
tract of insurance shall terminate and 
the Commissioner will refund to the 
mortgagee for the account of the mort¬ 
gagor an amount equal to the pro-rata 
portion of the current annual mortgage 
insurance premium theretofore paid 
which is applicable to the portion of the 
year subsequent to such payment, com¬ 
puted from the first day of the month 
following the month in which such 
prepayment occurs, provided that no 
such refund will be made in any case 
where the prepayment occurs in the 
twelfth month of the premium year. 

2. Section 277.7 (c) is hereby amended 
to read as follows: 

§ 277.7 Transfer of property to the 
Commissioner; conditions of default in 
mortgage. • • • 

(c) For the purposes of this section, 
the date of default shall be considered 
as 30 days after (1) the first uncorrected 
failure to perform a covenant or obliga¬ 
tion, or (2) the first failure to make a 
monthly payment which subsequent pay¬ 
ments by the mortgagor are insufficient 
to cover when applied to the overdue 
monthly payments in the order in which 
they became due: Provided, however, 
That a mortgagee may, with and sub¬ 
ject to the written consent of the Com¬ 
missioner, apply partial payments to de¬ 
linquent interest at a rate not in excess 
of the interest rate applicable to deben¬ 
tures to which the mortgagee may be 
entitled under the provisions of § 277.8 
(a) (1), to the exclusion of prior delin¬ 
quent principal payments, in which event 
the date of default shall be 30 days after 
the due date of the earliest monthly 
payment, any part of which remains un¬ 
paid. 

(Sec. 607. as added by sec. 1, 55 Stat. 61; 
12 U. S. C. and Sup. 1742) 

Issued at Washington, D. C., Novem¬ 
ber 10, 1953. 

Guy T. O. Hollyday, 
Federal Housing Commissioner. 

[F. R. Doc. 63-9689; Filed. Nov. 17, 1953; 

8:47 a. m.J 
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Subchapter K—Single-Family Project Loans, War 
Housing Insurance 

Part 289— Project and Individual Mort¬ 
gages; Rights and Obligations of 

Mortgagee 

insurance premiums and adjusted pre¬ 
mium charge for individual mortgages 

1. Section 289.4 is hereby amended to 
read as follows: 

§ 289.4 Insurance premiums for indl- 
• vidual mortgages, (a) The mortgagee 
shall pay to the Commissioner, either in 
cash or debentures issued under Title VI 
of the National Housing Act at par plus 
accrued Interest, mortgage insurance 
premiums in accordance with para¬ 
graphs (b) and (c) of this section which 
shall be calculated in accordance with 
the amortization provisions of the mort¬ 
gage, without taking into account de¬ 
linquent payments or prepayments. 

(b> The initial mortgage insurance 
premium shall be paid on the date on 
which the insurance becomes effective 
by endorsement and shall cover the 
period beginning with the date of insur¬ 
ance endorsement and ending one year 
after the beginning of amortization. 
Regardless of whether such period is 
more or less than one year, a payment 
shall be made to the Commissioner on 
account of the initial mortgage insur¬ 
ance premium which payment shall be in 
an amount equal to % percent of the 
average outstanding principal obligation 
for the first year of amortization under 
the mortgage. If such payment is less 
than the minimum premium or more 
than the maximum premium prescribed 
by the act, the initial mortgage insurance 
premium shall be in the minimum 
amount prescribed by the act, and the 
amount of the second premium payment 
shall be adjusted accordingly; but if 
such payment is within the limitations 
prescribed by the act, no adjustment 
shall be made and the amount of the 
payment shall be retained by the Com¬ 
missioner as the initial mortgage insur¬ 
ance premium. 

(c) After the payment of the initial 
mortgage insurance premium and until 
the mortgage is paid in full or the mort¬ 
gaged property is acquired by the Com¬ 
missioner, or until the contract of in¬ 
surance is otherwise terminated, the 
mortgagee shall continue to pay annual 
mortgage insurance premiums to the 
Commissioner. Such annual premium 
shall be paid on the anniversary date of 
the beginning of amortization and shall 
be in an amount equal to V 2 percent of 
the average outstanding principal obli¬ 
gation for the 12-month period following 
the date on which the premium becomes 
payable. 

(d) For the purpose of this section the 
term “beginning of amortization” shall 
mean the date one month prior to the 
date of the first monthly payment. 

2. Section 289.5 is hereby amended to 
read as follows: 

§ 289.5 Adjusted premium charge for 
individual mortgages, (a) In the event 
that the principal obligation of any 
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mortgage accepted for insurance is paid 
in full prior to maturity, the mortgagee 
shall within 30 days thereafter notify 
the Commissioner of the date of prepay¬ 
ment and shall pay to the Commissioner 
an adjusted premium charge of 1 per¬ 
cent of the original principal amount of 
the prepaid mortgage. 

(b) In no event shall the adjusted 
premium exceed the aggregate amount 
of premium charges which would have 
been payable if the mortgage had con¬ 
tinued to be insured until maturity. 

(c) No adjusted premium shall be due 
or payable in the following cases: 

(1) Where at the time of such pre¬ 
payment there is placed on the mort¬ 
gaged property a new insured mortgage; 

(2) Where the final maturity specified 
in the mortgage is accelerated solely by 
reason of partial prepayments made by 
the mortgagor which do not exceed in 
any one calendar year 15 percent of the 
original face amount of the mortgage; 
or by reason of partial prepayments made 
by the mortgagor in excess of 15 percent 
made during the period from May 27, 
1941 through June 30, 1952; 

(3) Where the final maturity specified 
in the mortgage is accelerated solely by 
reason of payments to principal to com¬ 
pensate for: 

(i) Damage to the mortgaged prop¬ 
erty: 

(ii) The conveyance of the mortgaged 
property pursuant to condemnation pro¬ 
ceedings or in lieu of condemnation pro¬ 
ceedings; or 

(iii> A release of a part of such prop¬ 
erty if approved by the Commissioner; 

(4) Where payment in full is made 
pursuant to a court order or of a delin¬ 
quent mortgage on which foreclosure 
proceedings have been commenced, or for 
the purpose of avoiding foreclosure if the 
transaction is approved by the Commis¬ 
sioner; or 

(5) Where payment in full is made 
within 60 days after the date the mort¬ 
gage is endorsed for insurance, provided 
the mortgagee submits to the Commis¬ 
sioner a certificate signed by the mort¬ 
gagor certifying that such payment was 
made in connection with the sale of the 
property to a veteran of World War H 
for his occupancy as a home. 

(d) Upon such prepayment the con¬ 
tract of insurance shall terminate and 
the Commissioner will refund to the 
mortgagee for the account of the mort¬ 
gagor an amount equal to the pro-rata 
portion of the current annual mortgage 
insurance premium theretofore paid 
which is applicable to the portion of the 
year subsequent to such payment, com¬ 
puted from the first day of the month 
following the month in which such pre¬ 
payment occurs, provided that no such 
refund will be made in any case where 
the prepayment occurs in the twelfth 
month of the premium year. 

(Sec. 607, 55 Stat. 61; 12 U. S. C. 1742) 

Issued at Washington, D. C., November 
10, 1953. 

Guy T. O. Hollyday, 
Federal Housing Commissioner. 

IF. R. Doc. 53-9685; Filed, Nov. 17, 1953; 

8:45 a. m.J 


Subchapter N—National Defense Housing 
Insurance 

Part 295—National Defense Housing 

Insurance; Rights and Obligations of 

Mortgagee Under Insurance Contract 

miscellaneous amendments 

1. Section 295.3 is hereby amended to 
read as follows: 

§ 295.3 Annual mortgage insurance 
premiums, (a) The mortgagee shall pay 
to the Commissioner, either in cash or 
debentures issued under Title IX of the 
National Housing Act at par plus accrued 
interest, mortgage insurance premiums 
in accordance with paragraphs (b) and 
(c) of this section w f hich shall be cal¬ 
culated in accordance with the amorti¬ 
zation provisions of the mortgage, with¬ 
out taking into account delinquent pay¬ 
ments or prepayments. 

(b) The initial mortgage insurance 
premium shall be paid on the date on 
which the insurance becomes effective 
by endorsement and shall cover the 
period beginning with the date of insur¬ 
ance endorsement and ending one year 
after the begining of amortization. Re¬ 
gardless of whether such period is more 
or less than one year, a payment shall 
be made to the Commissioner on account 
of the initial mortgage insurance prem¬ 
ium which payment shall be in an 
amount equal to l A percent of the aver¬ 
age outstanding principal obligation for 
the first year of amortization under the 
mortgage. If such payment is less than 
the minimum premium or more than the 
maximum premium prescribed by the 
act. the initial mortgage insurance 
premium shall be in the minimum 
amount prescribed by the act, and the 
amount of the second premium payment 
shall be adjusted accordingly; but if 
such payment is within the limitations 
prescribed by the act. no adjustment 
shall be made and the amount of the 
payment shall be retained by the Com¬ 
missioner as the initial mortgage insur¬ 
ance premium. 

(c) After the payment of the initial 
mortgage insurance premium and until 
the mortgage is paid in full or the mort¬ 
gaged property is acquired by the Com¬ 
missioner, or until the contract of 
insurance is otherwise terminated, the 
mortgagee shall continue to pay annual 
mortgage insurance premiums to the 
Commissioner. Such annual premium 
shall be paid on the anniversary date of 
the beginning of amortization and shall 
be in an amount equal to l /z percent of 
the average outstanding principal obliga¬ 
tion for the 12-month period following 
the date on which the premium becomes 
payable. 

(d) For the purpose of this section the 
term “beginning of amortization” shall 
mean the date one month prior to the 
date of the first monthly payment. 

2. Section 295.4 is hereby amended to 
read as follows: 

§ 295.4 Prepayment premiums, (a) 
In the event that the principal obligation 
of any mortgage accepted for insurance 
is paid in full prior to maturity, the 
mortgagee shall within 30 days there- 
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after notify the Commissioner of the 
date of prepayment and shall pay to the 
Commissioner an adjusted premium 
charge of 1 percent of the original prin¬ 
cipal amount of the prepaid mortgage. 

(b) In no event shall the adjusted 
premium exceed the aggregate amount 
of premium charges which would have 
been payable if the mortgage had con¬ 
tinued to be insured until maturity. 

(c) No adjusted premium shall be due 
or payable in the following cases: 

< 1 > Where at the time of such prepay¬ 
ment there is placed on the mortgaged 
property a new insured mortgage; 

<2) Where the final maturity specified 
in the mortgage is accelerated solely by 
reason of partial prepayments made by 
the mortgagor which do not exceed in 
any one calendar year 15 percent of the 
original face amount of the mortgage; 
or by reason of partial prepayments made 
by the mortgagor in excess of 15 percent 
made during the period from May 27, 
1941 through June 30. 1952; 

(3) Where the final maturity specified 
in the mortgage is accelerated solely by 
reason of payments to principal to com¬ 
pensate for— 

(i) Damage to the mortgaged prop¬ 
erty; 

(ii) The conveyance of the mortgaged 
property pursuant to condemnation pro¬ 
ceedings or in lieu of condemnation pro¬ 
ceedings; or 

(iii) A release of a part of such prop¬ 
erty if approved by the Commissioner; 

(4) Where payment in full is made 
pursuant to a court order or of a delin¬ 
quent mortgage on which foreclosure 
proceedings have been commenced, or 
for the purpose of avoiding foreclosure if 
the transaction is approved by the Com¬ 
missioner; or 

(5) Where payment in full is made 
within 60 days after the date the mort¬ 
gage is endorsed for insurance, pro¬ 
vided the mortgagee submits to the 
Commissioner a certificate signed by the 
mortgagor certifying that such pay¬ 
ment was made in connection with the 
sale of the property to a veteran of 
World War n for his occupancy as a 
home. 

3. Section 295.5 is hereby amended to 
read as follows: 

§ 295.5 Pro rata refund in event of 
prepayment. Upon such prepayment the 
contract of insurance shall terminate 
and the Commissioner will refund to the 
mortgagee for the account of the mort¬ 
gagor an amount equal to the pro rata 
portion of the current annual mortgage 
insurance premium theretofore paid 
which is applicable to the portion of the 
year subsequent to such payment, com¬ 
puted from the first day of the month 
following the month in which such pre¬ 
payment occurs, provided that no such 
refund will be made in any case where 
the prepayment occurs in the twelfth 
month of the premium year. 

4. Section 295.10 (c) Is hereby amend¬ 
ed to read as follows: 

§ 295.10 Transfer of property to the 
Commissioner; conditions of default in 
mortgage. • ♦ ♦ 

(c) For the purpose of this section, 
the date of default shall be considered 
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as 30 days after (a) the first uncorrect¬ 
ed failure to perform a covenant or ob¬ 
ligation, or (b) the first failure to make 
a monthly payment which subsequent 
payments by the mortgagor are insuffi¬ 
cient to cover when applied to the over¬ 
due monthly payments in the order in 
which they became due: Provided, how¬ 
ever, That a mortgagee may, with and 
subject to the written consent of the 
Commissioner, apply partial payments to 
delinquent interest at a rate not in ex¬ 
cess of the interest rate applicable to 
debentures to which the mortgagee may 
be entitled under the provisions of 
§ 295.11 (a) (1), to the exclusion of prior 
delinquent principal payments, in which 
event the date of default shall be 30 
days after the due date of the earliest 
monthly payment, any part of which re¬ 
mains unpaid. 

(Sec. 907. 65 Stat. 301: 12 U. S. C. 1750f) 

Issued at Washington, D. C., Novem¬ 
ber 10, 1953. 

Gtjy T. O. Hollyday, 
Federal Housing Commissioner . 

(P. R. Doc. 53-9687; Piled. Nov. 17, 1953; 

8:46 a. m.] 

TITLE 49—TRANSPORTATION 

Chapter I—Interstate Commerce 
Commission 

Subchopter B—Carriers by Motor Vehicle 

Part 211— Scope of Operating 
Authority; Routes 

SERVICE AT MILITARY INSTALLATIONS BY 
MOTOR CARRIERS 

At a session of the Interstate Com¬ 
merce Commission. Division 5, held at its 
office in Washington, D. C., on the 3d 
day of November A. D. 1953. 

The above-entitled matter being un¬ 
der consideration: 

It appearing that the Commission has 
received numerous representations from 
interested parties, particularly the De¬ 
partment of Defense, urging adoption of 
rules and regulations to provide, in effect, 
that if entrance to a military installa¬ 
tion can be made through a gate within 
the scope of a motor carrier's authority 
and after issuance of the authority such 
gate is closed or for some other reason 
not within the carrier’s control it is un¬ 
able to use that entrance, it may use 
other entrances to continue serving the 
installation; 

It further appearing that in many in¬ 
stances gates through which motor car¬ 
riers at the time their authority was is¬ 
sued could serve military installations 
have since been closed or their use pro¬ 
hibited in the transportation of certain 
commodities, thereby leaving such car¬ 
riers without authority to continue serv¬ 
ing such installation; that in such 
instances the carriers must either dis¬ 
continue the service in question or obtain 
temporary authority from this Commis¬ 
sion to continue that service; that the 
entry of a general order is warranted for 
the purpose of prescribing and publish¬ 
ing rules and regulations to permit mo¬ 
tor carriers in such circumstances to use 
other gates, without obtaining prior au¬ 
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thority therefor, to continue service at 
such installations; that the publication 
of such rules and regulations would re¬ 
lieve the carriers and the Commission of 
the unnecessary burden of processing 
applications for temporary authority 
pertaining to such situations; and that 
few, if any, carriers would be adversely 
affected by such action; 

And it further appearing that the 
rules and regulations set forth in the 
next succeeding paragraphs hereof are 
reasonable; that the use of entrances to 
military installations through gates not 
within the scope of authority held by 
motor carriers, under the conditions 
described herein below, is or will be re¬ 
quired by public convenience and neces¬ 
sity, in the case of common carriers, and 
consistent with the public interest and 
the National Transportation Policy de¬ 
clared in the Interstate Commerce Act, 
in the case of contract carriers, and the 
Commission so finding; and that as the 
said rules and regulations merely relieve 
from a requirement in the public inter¬ 
est, notice and public procedure are un¬ 
necessary and undesirable and would 
only serve to delay the effectiveness of 
said rules and regulations: Therefore , 
it is ordered , That: 

§ 211.9 Service at military installa¬ 
tion by motor carriers, (a) Conditions. 
If entrance to a military installation 
can be made through a gate within the 
scope of authority held by a motor car¬ 
rier pursuant to a certificate or permit 
issued by this Commission, or under de¬ 
cisions of the Commission relating to 
certificates and permits, and thereafter 
such entrance should be closed or for 
some other reason beyond the carrier’s 
control it is unable to use that entrance, 
it may use other gates to continue serv¬ 
ing the installation, subject in all in¬ 
stances to the following conditions: 

(1) The carrier shall not travel more 
than 20 highway miles over public high¬ 
ways outside the scope of its certificate 
or permit or the territory it is permitted 
to serve under decisions of the Commis¬ 
sion relating to certificates and permits. 

(2) The carrier shall give notice to 
the Commission, by letter, (i) of the 
closing of the gate used by it or of 
the circumstances beyond its control 
which prevent the use of such gate by 
the carrier in serving the particular 
military installation involved, and (ii) 
of the duration of the closing of the 
gate or the condition which prevents its 
use. 

(3) The letter must be accompanied 
by a map on which shall be clearly 
shown in one color the exact location of 
the gate within the scope of the carrier’s 
authority and in another color the gate 
or gates it proposes to use, with the high¬ 
way mileage indicated in each instance. 

(4) The letter shall contain a state¬ 
ment to the effect that the carrier filing 
the notice will continue to furnish rea¬ 
sonable and adequate service at all 
points it is now authorized to serve, that 
it will not serve new points or points it is 
not now authorized to serve, and that 
the use of the gate or gates indicated will 
not enable the carrier to engage in trans¬ 
portation between any points where be¬ 
cause of the circuity of its present route. 







7300 


RULES AND REGULATIONS 


or otherwise, such operation is not now 
practicable. 

(5) The right to operate in the man¬ 
ner indicated in this paragraph shall 
continue only so long as the carrier is 
performing service authorized under 
the Interstate Commerce Act, and only 
so long as the conditions set forth in this 
paragraph are observed. 

(6) Operations conducted pursuant to 
this section shall be subject to such fur¬ 
ther terms, conditions, and limitations 
as the Commission, in the future, may 
find it necessary to impose or attach to 


the exercise of the privileges authorized 
in this paragraph. 

The Commission may forbid operations 
in accordance with this section whenever 
in its opinion such operations are other¬ 
wise unreasonable or undesirable. 

It is further ordered. That this order 
shall become effective December 14.1953, 
unless prior thereto it is otherwise or¬ 
dered by this Commission. 

Notice of this order shall be given to 
motor carriers and the general public by 
depositing a copy in the office of the 


Secretary of the Commission, Washing¬ 
ton, D. C., and by filing a copy thereof 
with the Director, Division of Federal 
Register. 

(49 Stat. 546, as amended; 49 TJ. 8. C. 304, 
Interprets or applies 49 Stat. 552, as amend¬ 
ed; 553, as amended; 49 U. S. C. 308, 309) 

By the Commission, Division 5. 

[seal] George W. Laird, 

Secretary, 

[P. R. Doc. 53-9701; Piled. Nov. 17, 1953; 
8:48 a. m.J 


PROPOSED RULE MAKING 


DEPARTMENT OF AGRICULTURE 

Production and Marketing 
Administration 

[ 7 CFR Part 814 J 

1953 Sugar Quota for Mainland Cane 
Sugar Area 

NOTICE OF HEARING ON PROPOSTD ALLOTMENT 

Pursuant to the authority contained 
In the Sugar Act of 1948, as amended 
(61 Stat. 922, as amended by 65 Stat. 318, 
7 U. S. C. Sup. 1100), and in accordance 
with the applicable rules of practice and 
procedure (12 F. R. 8225. 13 F. R. 127, 
2063; 7 CFR Part 801, et seq.), notice is 
hereby given that a public hearing will 
be held in the Department of Agricul¬ 
ture, Room 240-W, Administration 
Building, Washington, D. C., on Novem¬ 
ber 24, 1953, beginning at 9:30 a. m., 
e. s. t. 

The purpose of such hearing Is to re¬ 
ceive evidence relating to the revision of 
Sugar Regulation 814.20 (18 F. R. 5289) 
which allots the 1953 sugar quota for the 
mainland cane sugar area. The sugar 
quota for the mainland cane sugar area 
was recently increased by 7,531 short 
tons, raw value, as a result of an addi¬ 
tional deficit in the quota for the domes¬ 
tic beet sugar area, and one allottee 
under Sugar Regulation 814.20 has noti¬ 
fied the Department that it will not mar¬ 
ket 660 short tons, raw value, of the 
quantity heretofore allotted to it. It is 
proposed to revise Sugar Regulation 
814.20 by allotting these additional quan¬ 
tities of sugar on the same basis (using 
the same data) as the original allotments 
were made. 

It is necessary to revise those allot¬ 
ments as soon as possible in order that 
processors may market within this quota 
year the additional quantities of sugar to 
be allotted to them. Accordingly, it is 
hereby determined that an emergency 
exists which requires the shorter period 
of notice provided for herein which is 
deemed to be reasonable under the cir¬ 
cumstances. 

Issued this 16th day of November 1953. 
Witness my hand and seal of the Depart¬ 
ment of Agriculture. 

[seal! True D. Morse, 

Acting Secretary of Agriculture, 

|F. R. Doc. 68-9748; Filed, Nov. 17, 1953; 
8:57 a. m.J 


[ 7 CFR Part 994 1 

Handling of Pecans Grown in Georgia, 
Alabama. Florida, Mississippi, and 
South Carolina 

EXPENSES OF PECAN ADMINISTRATIVE COM¬ 
MITTEE AND RATE OF ASSESSMENT FOR 
FISCAL PERIOD BEGINNING OCTOBER 1, 
1953 

Notice is hereby given that the De¬ 
partment is considering the issuance of 
the proposed administrative rule herein 
set forth pursuant to the provisions of 
Marketing Agreement No. Ill and Order 
No. 94, regulating the handling of pecans 
grown in Georgia, Alabama, Fl orida , 
Mississippi, and South Carolina (7 CFR, 
1952 Rev., Part 994), effective under the 
applicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U. S. C. 601 et seq.). 

Prior to the final issuance of such rule, 
consideration will be given to any data, 
views, or arguments pertaining thereto 
which are submitted in writing to the Di¬ 
rector, Fruit and Vegetable Branch, Pro¬ 
duction and Marketing Administration, 
United States Department of Agricul¬ 
ture, Washington 25, D. C., and which are 
received not later than the close of busi¬ 
ness of the 10th day after publication 
of this notice in the Federal Register, 
except that if the 10th day after publi¬ 
cation should fall on a holiday, Saturday, 
or Sunday, such submission may be re¬ 
ceived by the Director not later than the 
close of business of the next following 
work day. 

Pursuant to the provisions of the 
aforesaid agreement and order the Pe¬ 
can Administrative Committee, the 
administrative agency thereunder, at its 
meeting at Albany, Georgia, on Septem¬ 
ber 30, 1953, recommended a budget of 
expenses of $32,000 and an assessment 
rate of 16 cents per hundred pounds of 
pecans handled for the fiscal period be¬ 
ginning October 1. 1953. In making the 
foregoing recommendations, the Com¬ 
mittee took into consideration its es¬ 
timate that 20,000,000 pounds of pecans 
will be handled for distribution as 
unshelled pecans during the aforesaid 
fiscal period. The proposed rate of 
assessment of 16 cents per hundred 
pounds of pecans handled, when ap¬ 
plied to this estimated quantity, will 
provide sufficient funds to cover the pro¬ 
posed expenses of $32,000, and such ex¬ 
penses and rate of assessment appear 


to be reasonable. The proposed budget 
of expenses is $1,200 higher, but the 
proposed rate of assessment is 6 cents 
per hundred pounds lower, than the 
respective budget of expenses and rate 
of assessment approved for the past 
fiscal period which ended September 20. 
1953. Actual expenditures for the past 
fiscal period approximated $27,600. 

The proposed rule is as follows: 

§ 994.304 Expenses for the fiscal 
period beginning October 1, 1953, and 
rate of assessment —(a) Expenses. Ex¬ 
penses In the amount of $32,000 are 
reasonable and likely to be incurred by 
the Pecan Administrative Committee for 
its maintenance and functioning during 
the fiscal period beginning October 1, 
1953; and 

<b) Rate of assessment. The rate of 
assessment to be paid, in accordance 
with the applicable provisions of said 
marketing agreement and order, by each 
handler who first handles unshelled 
pecans shall be 16 cents per hundred 
pounds of assessable unshelled pecans 
handled by him as the first handler 
thereof during the fiscal period begin¬ 
ning October 1, 1953. 

Issued at Washington, D. C., this 13th 
day of November 1953. 

[seal] S. R. Smith, 

Director, 

Fruit and Vegetable Branch. 

|F. R. Doc. 53-9716; Filed, Nov. 17. 1953; 

8:52 a. m.j 


SECURITIES AND EXCHANGE 
COMMISSION 
[ 17 CFR Part 230 1 

General Rules and Regulations, 
Securities Act of 1933 

REGULATION C—REGISTRATION 

Notice is hereby given that the Securi¬ 
ties and Exchange Commission has un¬ 
der consideration proposals to adopt 
§ 230.415 (Rule 415) under the Securi¬ 
ties Act of 1933 relating to competitive 
bidding registration statements, to adopt 
amendments to §5 230.424, 230.455, 

230.471 and 230.472 (Rules 424, 455. 471 
and 472) and to rescind § 230.460 (Rule 
460). 

The proposals are made pursuant to 
the provisions of sections 7, 8, 10, and 
19 (a) of the Securities Act of 1933. 
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The present practice where securities 
are offered at competitive bidding re¬ 
quires that the registration statement 
become effective prior to the invitation 
for bids, and a post-effective amendment 
be filed at the time bids are opened, to 
reflect the results of the bidding. An 
order of the Commission is issued declar¬ 
ing the registration statement effective 
and an order is subsequently issued de¬ 
claring the post-effective amendment 
effective. In most cases, the post¬ 
effective amendment makes no change 
in the effective registration statement 
except to reflect the results of the 
bidding. 

The proposed new Rule 415 would 
modify the existing procedure by pro¬ 
viding that if specified conditions are 
met the amendment reflecting the re¬ 
sults of the bidding would become effec¬ 
tive without further order on filing with 
the Commission or a regional office. In 
addition, the amended Rule 471 would 
permit the amendment to be signed by 
the agent for service and the amended 
Rule 472 would not require the simul¬ 
taneous filing of five copies of the 
prospectus. 

The proposed new Rule 415 would cod¬ 
ify the existing practice of requiring that 
the registration statement in all com¬ 
petitive bidding cases contain an under¬ 
taking to file an amendment to reflect 
the results of the bidding. Under the 
proposed new filing procedure, it would 
not be possible for the Commission to 
consider the adequacy of the distribu¬ 
tion of bidding prospectuses, as it has in 
the past (see Release No. 3453, part IV). 
The rule would. therefore, require an 
additional undertaking intended to in- 
sm*e a minimum distribution as a con¬ 
dition to the use of the new filing 
procedure. 

Paragraph (c) of the proposed rule 
would have principally a clarifying ef¬ 
fect. The Commission’s position is that 
when a registration statement becomes 
initially effective, the prohibitions of 
section 5 (a) of the act cease to apply 
in the absence of action under section 8 
of the act: that the bidding prospectus 
meets the requirements of section 10 of 
the act prior to the acceptance of a bid; 
and that after the acceptance of a bid, 
a prospectus does not meet the require¬ 
ments of section 10 of the act unless it 
reflects the results of the bidding and 
otherwise complies with the applicable 
form and regulations. The Commis¬ 
sion, moreover, construes section 5 (b) 
(2) of the act to require that the de¬ 
livered prospectus meet the requirements 
of section 10 at the time the security is 
carried or caused to be carried through 
the mails or in interstate commerce and 
similarly construes section 2 (10) (a) of 
the act to require that the delivered 
prospectus meet the requirements of sec¬ 
tion 10 of the act at the time of making 
the other communication referred to in 
section 2 (10) (a) of the act. 

The proposed rule should simplify the 
registration procedure in competitive 
bidding cases to a substantial degree, as 
well as clarify the status of the regis¬ 
tration statement and the prospectuses 
under section 5 of the act. By eliminat¬ 
ing the present practice of requiring an 
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order declaring a past-effective amend¬ 
ment effective, the proposed rule should 
avoid the delay and attendant uncer¬ 
tainty which now occur between the fil¬ 
ing and effectiveness of the amendment. 
Further, by permitting a filing in a 
regional office, the rule should permit a 
more rapid and less onerous filing and 
effectiveness. If the rule is adopted, the 
Commission may administratively re¬ 
quest that it be advised informally, as 
at present, of the results of the bidding, 
as promptly as practicable. 

If the proposed Rule 415 is adopted it 
is proposed to amend Rule 455 to make 
its filing requirements consistent with 
those to be set forth in Rule 415. 

The Commission also has under con¬ 
sideration proposals (a) to amend Rule 
424 to provide for the filing of 25, in¬ 
stead of 20, copies of a prospectus, to 
make it clear that bidding prospectuses 
need not usually be filed under the rule, 
and to permit a revised prospectus to be 
used if it is filed or mailed for filing 
prior to its use and (b) to rescind Rule 
460. In almost all cases, the statement 
required by Rule 460 appears no longer 
to serve a useful purpose since the re¬ 
quired information, to the extent that it 
is meaningful, should appear in a pros¬ 
pectus or in a supplement filed under 
Rule 424. 

The text of the proposed Rule 415 and 
of the proposed amendments to Rules 
424, 455, 471, and 472 are as follows: 

§ 230.415 Competitive bidding regis¬ 
tration statements . (a) A registration 

statement covering securities to be sold 
at competitive bidding, the terms of 
which require that each bid be for the 
purchase of the entire amount of one or 
more of the issues registered, shall con¬ 
tain undertakings by the registrant (1) 
to file an amendment to the registration 
statement reflecting the results of the 
bidding and related matters to the extent 
required by the applicable form, not later 
than the first use after the acceptance 
of a bid of a prospectus relating to the 
registered securities, and (2) to use its 
best efforts to distribute, as soon as prac¬ 
ticable after the registration statement 
has become effective, to prospective bid¬ 
ders, underwriters, and dealers, a reason¬ 
able number of copies of the prospectus 
contained in the registration statement, 
together with any supplements there¬ 
to. Any order declaring the registra¬ 
tion statement effective shall be deemed 
to declare an amendment to the regis¬ 
tration statement filed pursuant to the 
first such undertaking effective in ac¬ 
cordance with paragraph (b) of this 
section. 

(b) An amendment to such a reg¬ 
istration statement filed pursuant to the 
undertaking referred to in paragraph 
(a) (1) of this section (which may make 
such other changes in the registration 
statement as the registrant deems ap¬ 
propriate) shall become effective at the 
time such amendment is filed with the 
Commission or with a regional office of 
the Commission. The amendment shall 
be accompanied by the consent of the 
managing underwriter, acting on behalf 
of all principal underwriters, to the filing 
thereof. 
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(c) When such a registration state¬ 
ment becomes effective, the prohibitions 
of section 5 (a) of the act shall cease 
to apply to the securities registered In 
the absence of proceedings under section 
8 of the act. A prospectus relating to 
the registered securities, when used prior 
to the acceptance of a bid. need not con¬ 
tain information dependent upon the 
determination of the offering price or 
the acceptance of the bid, in order to 
meet the requirements of section 10 of 
the act. A prospectus, when used after 
the acceptance of a bid, shall not be 
deemed to meet the requirements of sec¬ 
tion 10 of the act unless (1) an amend¬ 
ment to the registration statement has 
been filed pursuant to the undertaking 
referred to in paragraph (a) (1) of this 
section, and (2) the prospectus reflects 
the information contained in the amend¬ 
ment to the extent required by the 
applicable form. 

5 230.424 Filing of prospectuses; num¬ 
ber of copies . * • • 

(b) Within 5 days after the com¬ 
mencement of a public offering, 25 copies 
of each form of prospectus used in con¬ 
nection with such offering shall be filed 
with the Commission in the exact form 
in which it was used; Provided, however, 
That this paragraph shall not apply in 
respect of a form of prospectus contained 
in a registration statement covering 
securities to be offered at competitive 
bidding intended for use prior to the 
acceptance of a bid. 

(c) No prespectus which purports to 
comply with section 10 of the act and 
which varies from any form of prospec¬ 
tus filed pursuant to paragraph (b) of 
this section shall be used until 25 copies 
thereof have been filed with, or mailed 
for filing to. the Commission, together 
with 5 copies of a cross reference sheet 
similar to that required by $ 230.404 (c): 
Provided, however. That this paragraph 
shall not apply in respect of a form of 
prospectus contained in a registration 
statement covering securities to be of¬ 
fered at competitive bidding intended 
for use prior to the acceptance of a bid. 

§ 230.455 Place of filing. All regis¬ 
tration statements and other papers 
filed with the Commission shall be filed 
at its principal office, except as other¬ 
wise provided in § 230.415. Such mate¬ 
rial may be filed by delivery to the Com¬ 
mission through the mails or otherwise. 

§ 230.471 Signatures to amendments. 
(a) Except as provided in paragraph (b) 
of this section and § 230.478. every 
amendment to a registration statement 
shall be signed by the persons specified 
in section 6 (a) of the act. At least one 
copy of every amendment filed with the 
Commission shall be signed. If the 
amendment is typewritten, the original 
“ribbon" copy shall be signed. Unsigned 
copies shall be conformed. 

(b) A registration statement filed in 
connection with the registration of secu¬ 
rities to be sold at competitive bidding 
may expressly confer authorization upon 
the registrant and upon the agent for 
service named in the registration state¬ 
ment to amend the registration state¬ 
ment in accordance with the undertaking 






7302 

required by § 230.415 (a) (1). The au¬ 
thorization shall be substantially in the 
following form: 

Each person whose signature appears be¬ 
low hereby authorizes the registrant and the 
agent for service named in the registration 
statement to amend the registration state¬ 
ment pursuant to the above undertaking. 

§ 230.472 Filing of amendments; 
number of copies. • • • 

(b) Where an amendment relates to 
the prospectus, five copies of the amended 
prospectus shall be filed in addition to 
the three copies required by paragraph 

(a) of this section. If the amendment 
results in a change in the cross reference 
sheet filed pursuant to § 230.404 (c) a 
copy of an amended cross reference sheet 
shall be filed with each copy of the 
amended prospectus. The first sentence 
of this paragraph shall not apply to 
amendments filed pursuant to the under¬ 
taking referred to in § 230.415 (a) (1). 

All interested persons are invited to 
submit data, views and comments on 
these proposals, in writing, to the Secre¬ 
tary, Securities and Exchange Commis¬ 
sion, at its principal office, 425 Second 
Street NW., Washington 25, D. C., on 
or before December 11, 1953. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

November 9, 1953. 

[P. R. Doc. 53-9704; Piled, Nov. 17, 1953; 

8:49 a. m.] 
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Regulation and Exemption of Various 
Financial Transactions 

NOTICE OF PROPOSED RULE MAKING 

Notice is hereby given that the Securi¬ 
ties and Exchange Commission has 
under consideration a proposal to amend 
§ 250.50 (Rule U-50) under the Public 
Utility Holding Company Act of 1935, 
which requires with certain exceptions 
competitive bidding for the purchase or 
underwriting of securities issued or sold 
by registered holding companies and 
subsidiary companies. The proposal to 
amend Rule U-50 is made pursuant to 
the provisions of sections 6 (b), 7, 12 (d) 
and 20 (a) of the Public Utility Holding 
Company Act of 1935. 

The Commission is engaged in a com¬ 
prehensive review of the rules, regula¬ 
tions, forms and procedures adopted 
under the various statutes administered 
by it. It is attempting to eliminate du¬ 
plication and to simplify its require¬ 
ments wherever practicable without 
prejudice to the public interest or the 
protection of investors. The proposal to 
amend Rule U-50 is a part of this pro¬ 
gram, as is the parallel proposal to 
simplify competitive bidding procedures 
under the Securities Act of 1933 by 
adopting Rule 415. 

Rule U-50 in its present form was 
adopted in 1941. Except in the cases 
specified in paragraph (a) of the rule, 
it requires that the issue or sale of se¬ 
curities by registered holding companies 
and subsidiary companies be at competi¬ 
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tive bidding. Paragraph (c) of the pres¬ 
ent rule requires that the results of 
competitive bidding be submitted to the 
Commission by an amendment of the 
application or declaration for final 
clearance. 

The principal proposed change in the 
rule consists of an amendment to para¬ 
graph (c) which would make unneces¬ 
sary an amendment to the application or 
declaration and a supplemental order of 
the Commission with respect to the re¬ 
sults of the competitive bidding if at 
least two bids arc submitted. The pro¬ 
posed new paragraph (d) of the rule will, 
however, keep the Commission informed 
as to bidding results. 

One of the principal reasons for adopt¬ 
ing Rule U-50 was to give informed and 
objective information as to what the 
price of the securities should be. Juris¬ 
diction was, however, to be reserved over 
the results of the bidding so that the 
Commission could appraise the bids. 
This is the present practice. 

The Commission has now had over 
twelve years of experience with Rule 
U-50. Over 600 individual financings 
have been subject to the rule. In over 
95 percent of the cases, at least two bids 
were received and in only one of these 
was it necessary for the Commission to 
withhold its approval of the issuance or 
sale. In that one case, approval was 
withheld not because the terms of the 
sale were considered unreasonable, but 
because of the effect of the sale on re¬ 
lated proceedings under section 11 of the 
act. 

It would appear, on the basis of this 
experience, that competitive bidding, 
where two or more bids are received, re¬ 
sults in financing terms which make it 
unnecessary for the Commission to make 
adverse findings under sections 7 (d) or 
12 (d) of the Act. The Commission’s 
examination of the results of competitive 
bidding in such cases has, in recent years, 
become largely perfunctory and the pres¬ 
ent requirement of a supplemental filing 
and order has ceased to serve a useful 
purpose. It is, therefore, anticipated 
that the proposed amendment of para¬ 
graph (c) would result in a considerable 
saving of time and expense to issuers or 
sellers and to the Commission itself with¬ 
out, in practice, adversely affecting the 
interest of investors or consumers. 

The proposed amendment of para¬ 
graph (c) provides that if only one bid 
is received, a further order of the Com¬ 
mission authorizing the issuance or sale 
must be obtained, in accordance with 
the present practice. It has been the 
Commission’s experience that in such 
cases, the competitive bidding procedure 
may not produce appropriate results, 
particularly since no comparison of pro¬ 
posed prices can be made. In addition, 
in some cases the Commission has found 
an absence of true competition. 

It is also proposed to modify para¬ 
graph (b) of the rule to shorten from 
10 to 6 days the required bidding period. 
Applications to shorten the period by or¬ 
der in individual cases have been granted 
in a large number of cases and the short¬ 
er period appears to be generally suf¬ 
ficient. 

The proposed amendments to Rule 
U-50, if adopted, would be in the nature 


of an experiment by the Commission. If, 
after a reasonable period, the rule as so 
amended were not to produce the ex¬ 
pected results, the Commisson would re¬ 
serve the right to modify or rescind the 
amendments. 

The proposed amendments of Rule 
U-50 will, of course, not affect the Com¬ 
mission’s policies as to the terms of se¬ 
curities issued. The necessary informa¬ 
tion as to such matters is available to 
the Commission before it authorizes the 
invitation for bids. 

The text of paragraphs (b), (c) and 
(d) of Rule U-50 as proposed to be 
amended would read as follows: 

§ 250.50 Requirement of public invi - 
tation of proposals for the purchase or 
underwriting of securities. • • • 

(b) Public invitation of proposals. 
The Commission will not grant or per¬ 
mit to become effective any application 
or declaration subject to this section 
unless the application or declaration 
states that the applicant or declarant, at 
least six days prior to entering into any 
contract or agreement for the issuance 
or sale of the securities therein proposed, 
will publicly invite sealed written pro¬ 
posals for the purchase or underwriting 
of such securities. Such proposals as 
may be received in response to such in¬ 
vitation shall not be opened at any time 
or place other than as specified in the 
invitation. The duly authorized rep¬ 
resentative of any person making any 
such proposal shall be entitled to be 
present at the opening of such proposals 
and to examine each proposal sub¬ 
mitted. 

(c) Sale of securities. If, pursuant 
to the public invitation, at least two 
independent proposals for the purchase 
or underwriting of the securities are re¬ 
ceived. the applicant or declarant may, 
without further order of or filing with 
the Commission, issue or sell the securi¬ 
ties in accordance with the terms and 
conditions contained in the application, 
if granted or in the declaration, if effec¬ 
tive; and the applicant or declarant shall 
be exempt from the provisions of 
§ 250.24 (c) (3) (i) with respect to the 
issue or sale. In any other event the 
applicant or declarant shall, as prompt¬ 
ly as practicable after the opening of 
the proposals, file an amendment which 
shall include the applicable information 
or documents required by paragraph 

(d) of this section; and the proposed 
issuance or sale of the securities shall 
not be consummated until a further or¬ 
der of the Commission authorizing such 
issuance or sale has been entered. 

(d) Reports. If the issuance or sale is 
consummated without further order of 
the Commission pursuant to paragraph 

(c) of this section, the applicant or de¬ 
clarant shall include as part of the cer¬ 
tificate filed pursuant to § 250.24 (a), 
the names of the purchasers or under¬ 
writers. the terms of the several propo¬ 
sals received, the names of the persons 
(or in the case of* a joint proposal, of 
the manager of the group) submitting 
the proposals, the prospectus being used 
in connection with the issuance or sale, 
the underwriting agreement with re¬ 
spect thereto, and any indenture or cer¬ 
tificate setting forth the definitive terms 
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of the securities. Unless requested by 
the Commission or required to complete 
the record as to any matter as to which 
jurisdiction has been specifically re¬ 
served, no further filing with respect to 
the issuance or sale shall be required. 

All interested persons are invited to 
submit data, views and comments on this 
proposal in writing to the Secretary, Se¬ 
curities and Exchange Commission, at 
its principal office 425 Second Street NW, 
Washington 25, D. C., on or before De¬ 
cember 11, 1953. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary . 

November 9, 1953. 

|F. R. Doc. 53-9705; Filed, Nov. 17, 1953; 

8:49 a. m.J 
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Regulation and Exemption of Various 
Financial Transactions 

notice of proposed rule making 

Notice is hereby given that the Securi¬ 
ties and Exchange Commission has un¬ 
der consideration a proposal to amend 
paragraph (b) (6) of § 250.45 (Rule 
U-45) under the Public Utility Holding 
Company Act of 1935 governing the allo¬ 
cation of consolidated income taxes 
among the constituent companies of reg¬ 
istered holding company systems. 

Section 12 (b) of the act prohibits any 
registered holding company or subsid¬ 
iary company thereof from lending or 
extending credit to or indemnifying any 
company in the same holding company 
system in contravention of such rules 
or regulations or orders as the Commis¬ 
sion may deem necessary. Rule U-45 
(b) (6), promulgated by the Commis¬ 
sion under said section of the act. ex¬ 
empts from the general declaration 
requirements of Rule U-45 a loan or ex¬ 
tension of credit or an agreement of 
indemnity arising out of a consolidated 
income tax return filed by a holding com¬ 
pany and its subsidiaries, provided, 
among other things, that the top com¬ 
pany filing the consolidated return may 
allocate the consolidated tax liability 
among the several members of the group 
in amounts not exceeding, as to any 


RUBBER PRODUCING FACILITIES 
DISPOSAL COMMISSION 

Statement of Organization 

Section 1 . Establishment . The Rub¬ 
ber Producing Facilities Disposal Com¬ 
mission was created by the Rubber 
Producing Facilities Disposal Act of 1953, 
approved August 7. 1953 (67 Stat. 408, 
Pub. Law 205, 83d Cong.), and it has 
its principal office at 811 Vermont Ave¬ 
nue NW., Washington, D. C. 

Sec. 2. Management . The manage¬ 
ment of the RjbLer Producing Facili- 
No. 225-3 
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company, that percentage of the consoli¬ 
dated tax liability which the income tax 
liability of such company on a separate 
return basis would be of the aggregate 
income tax liabilities of the individual 
companies based upon separate returns. 

The Commission, having had occasion 
early in 1953 to consider a specific re¬ 
quest filed by a registered holding com¬ 
pany for relief from the requirements of 
Rule U-45 (b) (6) and having deemed 
the issues raised by the request suffi¬ 
ciently broad in import to warrant 
reconsideration of the rule, issued Hold¬ 
ing Company Act Release No. 11761 on 
March 12, 1953, inviting comments on 
the rule. Pursuant to this invitation, 
comments and recommendations were 
received from various utility holding 
companies and from ten regulatory 
bodies. Certain modifications of the 
rule were urged by the companies; some 
regulatory bodies urged retention of the 
rule, some offered suggestions, and some 
were noncommittal. 

The Commission’s Division of Corpo¬ 
rate Regulation, having carefully con¬ 
sidered all comments and recommenda¬ 
tions received on the matter, has 
submitted to the Commission a proposed 
amendment to Rule U-45 (b) (6) so as 
to provide that in the calculation of each 
company's income tax liability on a 
separate return basis there shall be ex¬ 
cluded from such calculation dividends 
received from other companies in the 
group: Provided, however . That in no 
event shall the amount so allocated to 
any company exceed such company’s tax 
liability on a separate return basis. The 
amendment to the rule would also delete 
therefrom certain matter that has be¬ 
come obsolete by the passage of time. As 
proposed to be amended, Rule U-45 (b) 
(6) would read as follows: (New matter 
is italicized: matter to be deleted is en¬ 
closed within brackets.) 

§ 250.45 Loans, extensions of credit, 
donations and capital contributions to 
associate companies . • • • 

(b) Exceptions. The following trans¬ 
actions shall be exempt from the decla¬ 
ration requirements of this section : 

• «■ • * » 

(6) A loan or extension of credit or an 
agreement of indemnity arising out of a 
consolidated tax return filed by a hold¬ 
ing company (or other parent company) 
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and its subsidiaries: Provided, That the 
top company in the group assumes pri¬ 
mary responsibility for the payment of 
any tax liability involved, subject to the 
right to contribution from the several 
members of the group in an amount not 
exceeding as to any company that per¬ 
centage of the sum of the normal tax, 
surtax and excess profits tax on a con¬ 
solidated basis which the sum of the 
normal tax, surtax, and excess profits 
tax of such company if paid on a sepa¬ 
rate return basis is of the aggregate 
amount of normal, surtax and excess 
profits taxes of the individual companies 
based upon separate returns. [In each 
instance the amount of excess profits tax 
shall be computed less the amount of the 
post-war refund.] In computing each 
company’s tax on a separate return basis, 
the gross income of each company in the 
group shall be computed without includ¬ 
ing therein dividends received from 
other companies in the group and allow¬ 
ance shall be made for loss carry-over 
and other adjustments as if the company 
had always filed its tax returns on a sep¬ 
arate return basis with such dividends 
excluded from gross income. In no event 
however, shall the liability allocated to 
an individual company exceed the 
amount of normal, surtax and excess 
profits tax of such company based upon 
a separate return. [The amount of 
postwar refund bonds which the con¬ 
solidated group will acquire (under sec¬ 
tion 780 of the Internal Revenue Code) 
and the liability therefor shall be allo¬ 
cated to the several members of the 
group in the ratio that the postwar re¬ 
fund bonds each company would acquire 
on a separate return basis bears to the 
sum of the postwar refund bonds which 
all of the companies would acquire on 
the basis of separate tax returns.] 

All interested persons are invited to 
submit data, views, and comments on 
this proposal, in writing, to the Secre¬ 
tary, Securities and Exchange Commis¬ 
sion, at its principal office, 425 Second 
Street NW., Washington 25, D. C., on or 
before November 30, 1953. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary . 

November 9. 1953. 

[F. R. Doc. 53-9703; Filed, Nov. 17, 1953; 

8:49 a. m.] 
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ties Disposal Commission is vested, 
pursuant to the provisions of the Rubber 
Producing Facilities Disposal Act of 
1953, in three Commissioners, appointed 
by the President from civilian life, one 
of whom serves as Chairman, and one as 
Vice Chairman. 

Sec. 3. Functions. The Commission is 
charged with the responsibility of 
formulating a disposal plan for the Gov¬ 
ernment-owned synthetic rubber-pro¬ 
ducing facilities which will effectuate the 
objectives enunciated in section 2 of the 
Rubber Act of 1948, as amended (68 Stat. 
101, 5 U. S. C. App. 1921). 


Sec. 4. Officers and employees. The 
Chairman, Executive Director, Secre¬ 
tary, General Counsel and Deputy Gen¬ 
eral Counsel, respectively, are the 
Commission’s principal officers, and it 
has other professional, clerical and 
stenographic assistance. Pursuant to 
the enabling statute, the Commission’s 
employees are employed without regard 
to the Civil Service laws or the Classi¬ 
fication Act of 1949: however, the rates 
of pay for personnel employed by the 
Commission shall be in accordance with 
the Classification Act of 1949. The 
Commissioners may request and upon 
appropriate consent, receive the assist- 
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NOTICES 


ance of any employee in the Government 
concerned with the Government-owned 
rubber-producing facilities. Neither the 
Commissioners nor any person employed 
by the Commission as an attorney, agent 
or employee in activities involving dis¬ 
cretion with respect to negotiation or 
contracts of sale of Government-owned 
rubber-producing facilities may be em¬ 
ployed by any purchaser, or affiliate 
thereof, during the period of their em¬ 
ployment with the Commission or for a 
period of two years after their employ¬ 
ment ceases. 

Sec. 5. Termination of the Commis¬ 
sion . The Commission shall cease to 
exist thirty (30) days after the termina¬ 
tion of the transfer period as provided 
in the Rubber Producing Facilities Dis¬ 
posal Act of 1953. 

Ferris B. Thomas, 
Secretary , Rubber Producing 
Facilities Disposal Commis¬ 
sion. 

[P. R. Doc. 53-9691; Filed, Nov. 17. 1953; 

8:47 a. m.J 


Certain Rubber Producing Facilities 

INVITATION FOR PROPOSALS TO PURCHASE OR 
LEASE 

Pursuant to the Rubber Producing Fa¬ 
cilities Disposal Act of 1953 (Pub. Law 
205, 83d Cong., 1st sess., approved August 
7, 1953) the Rubber Producing Facilities 
Disposal Commission announces that it 
will receive written proposals for the 
purchase (or, in certain instances indi¬ 
cated below, the lease) of the properties 
and facilities described below, hereafter 
collectively referred to as “the rubber- 
producing facilities." Such proposals 
may be submitted at any time beginning 
November 25, 1953 through May 27, 1954 
(unless extended by the Commission 
upon adequate notice), at the Office of 
the Commission, 811 Vermont Avenue, 
Washington 25, D. C. Detailed informa¬ 
tion concerning the form of proposals 
and the manner in which they are to be 
submitted may be obtained from the 
Secretary of the Commission upon re¬ 
quest. 

Facilities . The facilities offered for 
sale consist of 13 plants for the manu¬ 
facture of butadiene-styrene type rub¬ 
ber (GR-S), 2 plants for the 

manufacture of butyl rubber (GR-I), 
1 plant for the manufacture of styrene, 
8 plants for the manufacture of buta¬ 
diene, 1 plant for the manufacture of 
dodecyl mercaptan, a fleet of 448 pres¬ 
sure tank cars (ICC Classification—ICC- 
104AW) and miscellaneous items of 
equipment. 

The plants which are in operating 
condition and which are offered for sale 
as complete operating units are set forth 
in the following table. 

These plants are operated for the ac¬ 
count of the Reconstruction Finance 
Corporation as units in an integrated 
synthetic rubber industry. The 13 GR-S 
plants and the 2 GR-I plants are prac¬ 
tically the exclusive domestic sources of 
these types of rubber. All of the buta¬ 


diene consumed in the domestic manu¬ 
facture of synthetic rubber is produced 
in the butadiene plants offered for sale or 
lease. The styrene plant produces a sig¬ 
nificant portion of the total require¬ 
ments of the synthetic rubber program, 
the remainder being purchased from 
commercial sources. Dodecyl mercaptan 
is an ingredient of one type of GR-S, and 


the plant offered for sale produces the 
program’s requirements for this chemi¬ 
cal. 

Detailed descriptive brochures relat¬ 
ing to each of the plants may be obtained 
upon application to the Secretary of the 
Commission. Similarly, descriptive in¬ 
ventory of the miscellaneous facilities 
hereby offered for sale will be available. 


BrTADIKNE-STYRBNE RUBBER (GR-S) PLANTS 


Finn cor 
No. 

Present operator 

Location 

Maximum 

annual 

capacity 

876 
127 

1056 

877 
983 
980 
120 
050 

1278 

611 

982 

129 

983A 

rnprtlymrr Porn _ _ 

Baton Rouge, La_____ 

Long tons 
49. OOO 

Virovtmn* Tiro A Iltihhor Co 

Akron, Ohio.... 

30,000 

do 

Lake Charles, La. 

99,600 

General Tire & Rubber Go 

Baytown. Tex..... 

44,00(1 

B F Goodrich Co 

Port Necnes, Tex... 

90.000 


Institute. \V\ Va. 

* 122, 000 

Goodyear Synthetic Rubber Cnrp 

Akron, Ohio.... 

15,200 

do T _ 

Houston. Tex______ 

99.600 

Kentucky Synthetic Rubber Corp 

Louisville, Ky__...___ 

44.0(X) 

Midlnnd Rubber Co.. . __ __ 

Los Angelos, Calif. 

89,000 

Phillirs Chemical Co 

Borger, Tex..... 

66,000 

U S Ruhlwr Co _ 

Naugatuck, Conn... 

22,200 


Port Nechos, Tex. 

89.400 




Butyl Rubber (GR-I) Plants 


Humble Oil & Refining Co 

Baytown, Tex..... 

Standard Oil Cn T 

Baton Rouge, La. 




Long tons 
43,000 
47,000 


Butadiene Plants— Petroleum 


70ft 

152 

485 

m 

484 

1063 

963 

1593 


&>rv(n> RefillInff Corn 

Lake Charles, La..... 

Short tons 
60,000 

vrper Coro 

Baton Rouge, La__ _ 

23,000 

Humble Gil A Refining Co _- _ 

Baytown. Tex____ _ 

49,000 

Rufane Products Co _ _ ____ 

Port Nechos, Tex... 

197,000 

Phillips Chemical Co__...._ 

Borger, Tex___... 

71,200 

Sinclair Rubber ine _ 

Houston, Tex__ 

78,000 

Shell Chemical Corp..... , - 

I/)s Angeles, Calif__ _ 

•61,000 

Standard Oil Co. of California. 

El Segundo, Calif.* .... 


Styrene Plant 


929 

How Chemical Co 

Los Angeles, Calif.. 

Short tons 
57.000 




Other Facilities 


543 

TT S Rfihhor Pft _ 

Naugatuck, Conn_.......____ 


U • IkUUHCI V U. ■ •••••••* ••••-- 




* This facility is now in standby. _ . _ .. _ . . _ « . ,, . . 

* Represent a tandem operation whereby Standard Oil Oo. of California’s production of crude butadiene is trans¬ 
ferred to Shell Chemical Corp. for purification along with Shell's crude produc tion. . , 

* This facility is creeled upon land held under an assignable lease which expires on Feb. 15, 1958, from Standard 
Oil Co. of California; all other plants are erected on property owned In fee by the government. 


In addition to the foregoing, there are 
offered for sale, or alternatively for lease, 
2 plants for the manufacture of buta¬ 
diene from alcohol, located respectively 
at Louisville, Kentucky, and Kobuta, 
Pennsylvania. The plant at Louisville, 
Kentucky, Plancor 1207, has been oper¬ 
ated, and is now being maintained in 
standby, by Union Carbide and Carbon 
Corp., and has an annual capacity of 
87,000 short tons. The plant at Kobuta, 
Pennsylvania, Plancor 483, has been 
operated, and is now being maintained in 
standby, by the Koppers Company, Inc., 
and has an annual capacity of 128,000 
short tons. These are the only facilities 
of any sort offered for lease. The Com¬ 
mission will entertain proposals for the 
leasing of these plants promptly and in 
advance of consideration of disposal of 
the other facilities. Such leases may 
run for not less than 1 nor more than 3 
years. Proposals for the purchase of 
these facilities will be received in the 
same manner as prescribed for the pur¬ 
chase of the other facilities. 

The Rubber Producing Facilities Dis¬ 
posal Act of 1953 prescribes in detail, as 


well as generally, procedural and sub¬ 
stantive standards pursuant to which the 
sale of these facilities by the Disposal 
Commission is to be effectuated. To fa¬ 
cilitate compliance with these standards 
the Disposal Commission has prepared 
Instructions for the Submission of Pro¬ 
posals. which set forth the requirements 
of the Commission with respect to such 
proposals, and copies thereof will be 
available upon application to the Secre¬ 
tary of the Commission. Subject to the 
foregoing, the following additional in¬ 
formation concerning the program of 
sale Is announced: 

Continued operation of plants. As a 
condition to sale, the Commission is re¬ 
quired to be satisfied that the prospec¬ 
tive purchaser actually intends to oper¬ 
ate the facility or facilities for the 
purpose of manufacturing synthetic rub¬ 
ber or its component materials. The 
purchaser must also agree to comply 
with the terms of a “National Security 
Clause”, having terms, conditions, re¬ 
strictions and reservations which will 
assure the prompt availability of the fa¬ 
cilities, or facilities of equivalent ca- 
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parity. for the production of synthetic 
rubber and the component materials 
thereof for a period of 10 years from the 
date of the contract. In consonance 
with these requirements, while the Com¬ 
mission will entertain proposals for the 
acquisition of portions of the productive 
capacity of particular facilities, as fur¬ 
ther discussed in the instructions for 
the Submission of Proposals, it will not 
entertain proposals for the piece-meal 
acquisition of individual items of equip¬ 
ment except such items as are listed in 
the inventory of miscellaneous equip¬ 
ment referred to above. 

Financing. Proposals for purchase 
shall provide for the payment of not less 
than 25 percent of the purchase price in 
cash, and the remainder may be financed 
by a first lien purchase money mortgage 
maturing in not more than 10 years and 
providing for periodic amortization 
(amortization in equal annual install¬ 
ments is not required). The interest 
rate upon the balance of the purchase 
price represented by the mortgage shall 
be 4 percent per annum. 

Proposals for purchase shall be ac¬ 
companied by a deposit of cash or United 
States Government bonds of face 
amount equal to 2\*> per centum of the 
gross amount proposed to be paid but 
not exceeding $250,000 for each facility; 
Provided, however , That the deposit re¬ 
quired in the case of a proposal for one 
of a number of facilities on an alterna¬ 
tive basis shall be the same as would be 
required if such proposal were for only 
the facility for which the highest amount 
is proposed to be paid. Except in the 
case of purchasers, deposits shall be 
refunded without interest. In the case 
of purchasers, deposits made hereunder 
shall be applied without interest to the 
purchase price. 

Procedure subsequent to the submis¬ 
sion of proposals. During a period of 
7 months (unless extended by the Com¬ 
mission upon adequate notice to those 
submitting proposals) following the ter¬ 
mination of the period for the receipt of 
proposals, the Commission will negotiate 
for the sale of the facilities with those 
who have submitted proposals. In ac¬ 
cordance with the terms of the act, nego¬ 
tiations for the sale of each type of plant 
(i. e. t GR-S, GR-I, Butadiene, et cetera) 
will be limited to those persons having 
submitted a proposal for the purchase of 
such a type plant. Such negotiations 
will be conducted with due regard to the 
several purposes of the act that the dis¬ 
posal of the synthetic rubber producing 
facilities establish a free, competitive, 
synthetic rubber industry, afford small- 
business enterprises and other users, the 
opportunity to obtain a fair share of the 
end products of the facilities sold and 
at fair prices, be consistent with national 
security, and realize full fair value for 
the facility or facilities, taking into con¬ 
sideration the policy set forth in section 
2 of the act. 

For further information and details 
apply to Ferris B. Thomas, Secretary. 

The foregoing advertisement was ap¬ 
proved by the Rubber Producing Facili¬ 
ties Disposal Commission at a meeting 
duly held on November 11, 1953, and the 
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Secretary was authorized to effect its 
publication. 

Rubber Producing Facilities 
Disposal Commission, 

Ferris B. Thomas, 

Secretary. 

November 18, 1953. 

[P. R. Doc. 53-9692; Piled, Nov. 17, 1953; 
8:47 a. m.] 


DEPARTMENT OF THE INTERIOR 

Bureau of Indian Affairs 

[Order 551, Amdt. 61 

Area Directors and Acting Area 
Directors 

redelegation of authority with respect 
to certain functions 

November 10, 1953. 

Order 551, as amended (16 F. R. 2939, 
2940; 16 F. R. 5456, 5457; 16 F. R. 7467, 
7468; 16 F. R. 8252; 17 F. R. 3516, 3517; 
and 17 F. R. 7552), is further amended 
as follows, to authorize Area Directors 
and Acting Area Directors to exercise the 
authority of the Commissioner in rela¬ 
tion to the classes of matters indicated. 

1. The following sections, under the 
heading Functions Relating to Land and 
Minerals, are amended to read as fol¬ 
lows; 

Sec. 11. Tax exemption certificates. 
The issuance of tax exemption certifi¬ 
cates covering lands designated as tax 
exempt under the provisions of the acts 
of June 20, 1936 (49 Stat. 1542), as 
amended by the act of May 19, 1937 (25 
U. S. C., 1946 ed., sec. 412a), and May 10, 
1928 (45 Stat. 495), as amended May 24, 
1928 (45 Stat. 733). 

Sec. 15. Allotment applications. The 
approval and certification of applications 
for allotments on the public domain un¬ 
der authority of the act of February 8, 
1887 (25 U. S. C., 1946 ed.. sec. 334), or 
the acts of February 28, 1891, and 
June 25, 1910 (25 U. S. C.. 1946 ed., sec. 
336), and in the national forests pursuant 
to the act of June 25, 1910 (25 U. S. C., 
1946 ed., sec. 337). 

2. A new section, to read as follows, is 
added under the heading Functions Re¬ 
lating to Forest and Range Management: 

Sec. 245. Advertisement and sale of 
forest products. Advertisement and 
sale of lumber and other forest products 
produced from forests on Indian Reser¬ 
vations. except the Menominee Indian 
Reservation in Wisconsin and the Red 
Lake Reservation in Minnesota, by In¬ 
dian tribal enterprises operated under 
the supervision of the Bureau of Indian 
Affairs, pursuant to 25 CFR Part 64. 

3. New sections, to read as follows, are 
added under the heading Functions Re¬ 
lating to Funds and Fiscal Matters; 

Sec. 262. Sioux benefits. The ap¬ 
proval of applications of individual In¬ 
dians of the Sioux Nation for cash 
benefits under the acts of March 2. 1889, 
June 10, 1896, and June 18, 1934 (25 
U. S. C., 1946 ed., sec. 474). 

Sec. 263. Payments to tribal attorneys. 
The payment of fees and expenses to 
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attorneys in accordance with the terms 
of contracts between such attorneys and 
Indian tribes which have been approved 
pursuant to 25 U. S. C. 81, 82. 83, and 
84, and section 16 of the act of June 18, 
1934 (25 U. S. C. 476). 

4. A new heading and a new section 
thereunder, to read as follows, are ad¬ 
ded: 

functions relating to property matters 

Sec. 310. Disposition and transfer of 
personal property. The disposition and 
transfer of such personal property ex¬ 
cess to the needs of the area under his 
jurisdiction, including the authority to 
donate and to execute transfers and de¬ 
liveries of donable property, in accord¬ 
ance with the Federal Property and 
Administrative Services Act of 1949, as 
amended, and regulations issued there¬ 
under by the Administrator of General 
Services. 

W. Barton Greenwood, 
Acting Commissioner. 

[F. R. Doc. 53-9682; Filed, Nov. 17, 1953; 

8:45 a. m.J 


Bureau of Reclamation 

Missouri River Basin Project, 
Wyoming 

FIRST FORM RECLAMATION WITHDRAWAL 

September 10, 1953. 
Pursuant to the authority delegated by 
Departmental Order No. 2515 of April 7, 
1949, I hereby withdraw the following 
described lands from public entry, under 
first form of withdrawal, as provided by 
section 3 of the act of June 17, 1902 (32 
Stat. 388); 

Sixth Principal Meridian, Wyoming 

T. 38 N., R. 94 W., 

Sec. 17. N»4NE>4, 

Sec. 18. Lots 1 and 2. 

T. 39 N., R. 94 W., 

Sec. 30, Lots 1 to 4, incl. 

T. 40 N.. R. 94 W., 

Sec. 31, Lots 3 and 4. 

The above areas aggregate 315.10 
acres. 

G. W. Lineweaver, 
Assistant Commissioner. 

October 22, 1953. 

I concur. The records of the Bureau 
of Land Management will be noted ac¬ 
cordingly. 

Edward Woozley, 
Director , 

Bureau of Land Management. 

Notice for Filing Objections to Order 
Withdrawing Public Lands for Mis¬ 
souri River Basin Project , Wyoming 

September 10, 1953. 
Notice is hereby given that for a period 
of 30 days from the date of publication 
of this notice, persons having cause to 
object to the terms of the above order 
withdrawing certain public lands in the 
State of Wyoming, for use in connection 
with the Boyson Reservoir. Boysen Unit, 
Boy sen Division, Missouri River Basin 
Project, may present their objections to 
the Secretary of the Interior. Such ob¬ 
jections should be in writing, should be 
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NOTICES 


addressed to the Secretary of the Inte¬ 
rior, and should be filed in duplicate in 
the Department of the Interior, Wash¬ 
ington 25, D. C. 

In case any objection is filed and the 
nature of the opposition is such as to 
warrant it, a public hearing will be held 
at a convenient time and place, which 
will be announced, where opponents to 
the order may state their views and 
where the proponents of the order can 
explain its purpose, intent, and extent. 
Should any objection be filed, notice of 
the determination by the Secretary as to 
whether the order should be rescinded, 
modified or let stand will be given to all 
interested parties of record and the gen¬ 
eral public. 

G. W. Lineweaver, 
Assistant Commissioner. 

[P. R. Doc. 53-9683; Piled, Nov. 17, 1953; 

8:45 a. m.J 


DEPARTMENT OF COMMERCE 

Federal Maritime Board 

Northwest Marine Terminal 
Association 

notice or agreement filed for approval 

Notice is hereby given that the fol¬ 
lowing described agreement has been 
filed with the Board for approval pur¬ 
suant to section 15 of the Shipping Act, 
1916, as amended; 39 Stat. 733,46 U. S. C. 
section 814. 

Agreement No. 6785-7 between the 
parties of the Northwest Marine Ter¬ 
minal Association modifies the basic 
agreement of the Association to provide 
that a member in good standing may 
appoint and designate an alternate or 
proxy to act in his place at association 
meetings. 

Interested parties may inspect this 
agreement and obtain copies thereof at 
the Regulation Office, Federal Maritime 
Board, Washington, D. C., and may sub¬ 
mit, within 20 days after publication of 
this notice in the Federal Register, writ¬ 
ten statements with reference to this 
agreement and their position as to ap¬ 
proval, disapproval, or modification, to¬ 
gether with request for hearing should 
such hearing be desired. 

Dated; November 13, 1953. 

By order of the Federal Maritime 
Board. 

[seal] A. J. Williams, 

Secretary. 

(P. R. Doc. 53-9708; Piled. Nov. 17. 1953; 

8:50 a. m-l 


CIVIL AERONAUTICS BOARD 

[Docket No. SA-287J 

Accident Occurring Near Half Moon 
Bay, California 

NOTICE OF HEARING 

In the matter of investigation of acci¬ 
dent involving aircraft of Australian 
registration VHBPE, which occurred 
near Half Moon Bay, California, on 
October 29, 1953. 

Notice is hereby given, pursuant to the 
Civil Aeronautics Act of 1938, as amend¬ 


ed, particularly section 702 of said act, 
in the above-entitled proceeding that 
hearing is hereby assigned to be held on 
Tuesday, November 17, 1953, at 9:00 
a. m. (local time), at the Alameda Hotel, 
Central Street and Broadway Avenue, 
Alameda, California. 

Dated at Washington, D. C.. November 
9, 1953. 

[seal] Van R. O’Brien, 

Presiding Officer. 

(F. R. Doc. 63-9737; Piled, Nov. 17. 1953; 
8:57 a. m.J 


FEDERAL POWER COMMISSION 

[ Docket No. G-2256J 
El Paso Natural Gas Co. 

NOTICE OF AMENDED APPLICATION 

November 12, 1953. 

Take notice that on October 30, 1953, 
El Paso Natural Gas Company (Appli¬ 
cant) filed an amendment, entitled Sec¬ 
ond Supplement to Original Application, 
to its application in Docket No. G-2256 
filed on September 23. 1953, in which 
amendment it is requested that it be per¬ 
mitted to deliver natural gas to Colorado 
Interstate Gas Company on an exchange 
basis in volumes up to 60,000.000 cubic 
feet per day until at least December 31, 
1953, and for such additional time there¬ 
after as may be agreed upon between 
Applicant and Colorado Interstate Gas 
Company, In lieu of the delivery of up 
to 50,000,000 cubic feet per day as re¬ 
quested in the original application. Ap¬ 
plicant states that it is informed by Colo¬ 
rado Interstate Gas Company that the 
latter urgently needs at least 60,000,000 
cubic feet of gas per day and that it has 
available for delivery such volumes of 
gas during the period specified. 

Protests or petitions to intervene re¬ 
lating to the application, as amended, 
may be filed with the Federal Power 
Commission, Washington 25, D. C., in 
accordance with the Commission’s rules 
of practice and procedure (18 CFR 1.8 or 
1.10) on or before the 2d day of Decem¬ 
ber 1953. The application, as amended 
and supplemented, is on file with the 
Commission and open to public inspec¬ 
tion. 

(seal! Leon M. Fuquay, 

Secretary. 

[F. R. Doc. 53-9684; Filed, Nov. 17, 1953; 

8:45 a. m.J 

HOUSING AND HOME 
FINANCE AGENCY 

Office of the Administrator 

Regional Administrative Officer 
Region in (Chicago) 

REDELEGATION OF AUTHORITY TO EXECUTE 

CERTAIN CONTRACTS AND AGREEMENTS 

WITH RESPECT TO ADMINISTRATIVE MAT¬ 
TERS 

The Regional Administrative Officer, 
Region III (Chicago), Office of the Ad¬ 
ministrator, Housing and Home Finance 
Agency, is hereby authorized to take the 
following action with respect to adminis¬ 
trative matters within such Region: 


Execute contracts and agreements for 
supplies, equipment, and services (ex¬ 
cept purely personal services) necessary 
for the operation and maintenance of 
field offices in the Region. 

(Rcorg. Plan No. 3 of 1947. 61 Stat. 954 
(1947); 62 Stat. 1283 (1948), as amended by 
64 Stat. 80 (1950), 12 U. S. C.. Sup. V 1701c; 
Deleg. of Authority, effective August 14. 1953, 
18 F. R. 6812 (Oct. 28, 1953)) 

Effective as of the 1st day of October 
1953. 

John P. McHollum, 
Regional Representative, Region III. 

|F. R. Doc. 53-9711; Filed, Nov. 17, 1953; 
8:51 a. m.J 


INTERSTATE COMMERCE 
COMMISSION 

[4th Sec. Application 28644] 

Phosphatic Feed Supplements From 

Southern Territory to Krause and 

Millstadt, III. 

application for relief 

November 13, 1953. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: R. E. Boyle, Jr., agent, for 
carriers parties to Agent C. A. Span- 
inger’s tariff I. C. C. No. 1395. 

Commodities involved: Phosphatic 
feed supplements, carloads. 

From: Points in southern territory. 

To: Krause and Millstadt, Illinois. 

Grounds for relief : Competition with 
rail carriers, circuitous routes, and to 
maintain grouping. 

Any interested person desiring the 
Commission to hold a hearing upon 
such application shall request the Com¬ 
mission in writing so to do within 15 
days from the date of this notice. As 
provided by the general rules of practice 
of the Commission, Rule 73, persons 
other than applicants should fairly dis¬ 
close their interest, and the position they 
intend to take at the hearing with re¬ 
spect to the application. Otherwise the 
Commission, in its discretion, may pro¬ 
ceed to investigate and determine the 
matters involved in such application 
without further or formal hearing. If 
because of an emergency a grant of 
temporary relief is found to be necessary 
before the expiration of the 15-day 
period, a hearing, upon a request filed 
within that period, may be held sub¬ 
sequently. 

By the Commission. 

[seal] George W. Laird, 

Secretary. 

[F. R. Doc. 53-9694; Filed, Nov. 17, 1953; 

8:47 a. m.J 


[4th Sec. Application 28645] 

Sand and Gravel From Dickason Pit, 
Ind., to Tuscola, III. 

application for relief 

November 13,1953. 

The Commission is in receipt of the 
above-entitled and numbered applica- 
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tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: R. G. Raasch. Agent, for the 
Chicago and Eastern Illinois Railroad 
Company. 

Commodities involved: Sand and 
gravel, unwashed, pit run. carloads. 

From: Dickason Pit. Ind. 

To: Tuscola. Ill. 

Grounds for relief: Wayside pit 
competition. 

Schedules filed containing proposed 
rate: Chicago & Eastern Illinois Rail¬ 
road Company, I. C. C. No. 144, supp. 31. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission, Rule 73, persons other than 
applicants should fairly disclose their 
interest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commission, 
in its discretion, may proceed to investi¬ 
gate and determine the matters involved 
in such application without further or 
formal hearing. If because of an emer¬ 
gency a grant of temporary relief is 
found to be necessary before the ex¬ 
piration of the 15-day period, a hearing, 
upon a request filed within that period, 
may be held subsequently. 

By the Commission. 

[seal] George W. Laird, 

Secretary . 

IF. R. Doc. 53-9695; Filed. Nov. 17, 1953; 

8:48 a. m.] 


[4th Sec. Application 286461 

Plaster and Related Articles From Blue 

Rapids and Medicine Lodge, Kans., to 

Western Trunk-Line and Illinois 

Territories 

application for relief 

November 13, 1953. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: W. J. Prueter, Agent, for car¬ 
riers parties to schedule listed below. 

Commodities involved: Plaster and re¬ 
lated articles, carloads. 

From: Blue Rapids and Medicine 
Lodge, Kans. 

To: Points in western trunk-line and 
Illinois territories. 

Grounds for relief: Rail competition, 
circuity, to maintain grouping and to ap¬ 
ply rates constructed on the basis of the 
short line distance formula. 

Schedules filed containing proposed 
rates: W. J. Prueter, Agent, I. C. C. No. 
A-3917, supp. 29. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
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the general rules of practice of the Com¬ 
mission, Rule 73. persons other than ap¬ 
plicants should fairly disclose their in¬ 
terest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commission, 
in its discretion, may proceed to investi¬ 
gate and determine the matters involved 
in such application without further or 
formal hearing. If because of an emer¬ 
gency a grant of temporary relief is 
found to be necessary before the expira¬ 
tion of the 15-day period, a hearing, 
upon a request filed within that period, 
may be held subsequently. 

By the Commission. 

[seal] George W. Laird, 

Secretary. 

[F. R. Doc. 53-9696; Filed. Nov. 17. 1953; 

8:48 a. m.l 


[4th Sec. Application 28647[ 

Liquid Fertilizer From Indianapolis, 
Ind., to Florida 

application for relief 

November 13, 1953. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: H. R. Hinsch, Alternate 
Agent, for carriers parties to schedule 
listed below. 

Commodities involved: Liquid ferti¬ 
lizer, as described in the application, in 
tank-car loads. 

From: Indianapolis, Ind. 

To: Jacksonville, South Jacksonville, 
Hollywood, Homestead, Peters and Ocala, 
Fla. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, and to 
apply rates constructed on the basis of 
the short line distance formula. 

Schedules filed containing proposed 
rates; C. W. Boin, Agent, I. C. C. No. 
A-984, supp. 4. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission, Rule 73, persons other 
than applicants should fairly disclose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission, in its discretion, may proceed 
to investigate and determine the matters 
involved in such application without fur¬ 
ther or formal hearing. If because of 
an emergency a grant of temporary re¬ 
lief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing, upon a request filed within that pe¬ 
riod, may be held subsequently. 

By the Commission. 

[seal] George W. Laird, 

Secretary. 

[F. R. Doc. 53-9697; Filed. Nov. 17, 1953; 

8:48 a. in.] 
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[4th Sec. Application 28648 J 

Liquid Caustic Soda From Huntsville 

and Redstone Arsenal, Ala., to Quincy 

III. 

application for relief 

November 13,1953. 

The Commission is in receipt of the 
above-entitled and numbered application 
for relief from the long-and-short-haul 
provision of section 4 (1) of the Inter¬ 
state Commerce Act. 

Filed by: R. E. Boyle, Jr.. Agent, for 
carriers parties to schedule listed below. 

Commodities involved: Liquid caustic 
soda, in tank-car loads. 

From: Huntsville and Redstone Arse¬ 
nal, Ala. 

To: Quincy. HI. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, to apply 
rates constructed on the basis of the 
short line distance formula, and addi¬ 
tional destination. 

Schedules filed containing proposed 
rates: C. A. Spaninger, Agent, I. C. C. 
No. 1351. supp. 37. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission, Rule 73, persons other than ap¬ 
plicants should fairly disclose their in¬ 
terest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commission, 
in its discretion, may proceed to investi¬ 
gate and determine the matters involved 
in such application without further or 
formal hearing. If because of an emer¬ 
gency a grant of temporary relief is 
found to be necessary before the expira¬ 
tion of the 15-day period, a hearing, upon 
a request filed within that period, may 
be held subsequently. 

By the Commission. 

[seal] George W. Laird, 

Secretary. 

[F. R. Doc. 53-9698; Filed, Nov. 17, 1953; 

8:48 a. m.] 


[4th Sec. Application 28649 J 

Pipe or Tubing From Minnequa, Colo., 
to Texas Gulf Points 

application for relief 

November 13, 1953. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: F. C. Kratzmeir, Agent, for 
carriers parties to schedule listed below. 

Commodities involved: Pipe or tubing, 
iron or steel, and related articles, car¬ 
loads. 

From: Minnequa, Colo. 

To: Texas Gulf Ports and adjacent 
points in Texas grouped therewith. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, and 
market competition. 
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NOTICES 


Schedules filed containing proposed 
rates: P. C. Kratzmeir, Agent. L C. C. 
No. 3443, supp. 180. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission, Rule 73, persons other 
than applicants should fairly disclose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission, in its discretion, may proceed to 
investigate and determine the matters 
involved in such application without 
further or formal hearing. If because of 
an emergency a grant of temporary re¬ 
lief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing, upon a request filed within that 
period, may be held subsequently. 

By the Commission. 

[seal! George W. Laird, 

Secretary. 

[P. R. Doc. 53-9699: Filed, Nov. 17. 1953; 

8:48 a. m.J 


[4th Sec. Application 286501 

Iron or Steel Castings Prom Birming¬ 
ham, Ala., Group to Toledo, Ohio 

APPLICATION FOR RELIEF 

November 13,1953. 

The Commission is in receipt of the 
above-entitled and numbered application 
for relief from the long-and-short-haul 
provision of section 4 (1) of the Inter¬ 
state Commerce Act. 

Piled by: H. R. Hinsch. Alternate 
Agent, for carriers parties to his tariff 
I. C. C. No. 4527. pursuant to fourth-sec¬ 
tion order No. 17220. 

Commodities involved: Iron or steel 
castings, in the rough, carloads. 

Prom: Birmingham, Ala., and points 
grouped therewith. 

To: Toledo, Ohio. 

Grounds for relief: Competition with 
rail carriers, and circuitous routes. 


Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission, Rule 73, persons other than 
applicants should fairly disclose their 
interest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commission, 
in its discretion, may proceed to investi¬ 
gate and determine the matters involved 
in such application without further or 
formal hearing. If because of an emer¬ 
gency a grant of temporary relief is 
found to be necessary before the expira¬ 
tion of the 15-day perigd, a hearing, upon 
a request filed within that period, may be 
held subsequently. 

By the Commission. 

[seal] George W. Laird, 

Secretary. 

[P. R. Doc. 53-9700; Piled. Nov. 17, 1953; 

8:48 a. m.l 


Organization and Assignment of Work 
rehearings and further proceedings 


And it further appearing, that Di¬ 
vision Five should be continued for a 
time as an appellate division for the con¬ 
sideration and disposition of applica¬ 
tions for rehearing, reargument, or 
reconsideration of any decision, order, or 
requirement of an individual Commis¬ 
sioner made prior to November 16, 1953, 
in section 210a (a) or section 212 (b) 
applications: 

It is ordered , That the said order of 
October 1, 1953, be. and it is hereby 
amended, by postponing the effective 
date of that part of the order which de¬ 
letes the third and fourth paragraphs 
in the section Rehearings and further 
proceedings from November 16. 1953, to 
March 1, 1954. 

By the Commission. 

[seal] George W. L.aird, 

Secretary. 

[F. R. Doc. 53-9712; Piled. Nov. 17. 1953; 

8:51 a. m.J 

DEPARTMENT OF JUSTICE 

Office of Alien Property 

Rxichiro Hori 


At a general session of the Interstate 
Commerce Commission, held at its office 
in Washington, D. C., on the 12th day of 
November A. D. 1953. 

It appearing that by order of October 
1, 1953, the order of June 8, 1942, as 
amended. Organization of Divisions and 
Assignment of Work, Business, and 
Functions, was further amended to pro¬ 
vide, among other things, to refer ef¬ 
fective November 16, 1953, to the Motor 
Carrier Board, (1) applications for 
temporary authority for service by com¬ 
mon or contract carriers by motor ve¬ 
hicle under section 210a (a) and (2) 
applications for transfer of certificates 
or permits of carriers by motor vehicle 
under section 212 <b) and designating 
Division Five as an appellate division to 
which applications or petitions for re¬ 
consideration or review of any order, ac¬ 
tion, or requirement of the Motor 
Carrier Board shall be assigned; 


order extending time fixed for filing 

CLAIMS 

In accordance with section 34 (b) of 
the Trading with the Enemy Act, as 
amended, and by virtue of the authority 
vested in the Attorney General by said 
act and Executive Orders Nos. 9788 and 
10254, the time fixed by Bar Order No. 6 
(14 F. R. 498, February 4, 1949) for the 
filing of debt claims in respect of Riichiro 
Hori is hereby extended from July 1. 
1949, to January 25, 1954. 

Executed at Washington. D. C., this 
10th day of November 1953. 

For the Attorney General. 

(seal! Dallas S. Townsend, 
Assistant Attorney General, 
Director , Office of Alien Property. 

[P. R. Doc. 53-9710; Piled, Nov. 17, 1953; 

8:51 a. m.J ^ 






